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Annual Statement for the year 2007 Accident Fund Insurance Company of America

ASSETS

Current Year

Prior Year

1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols.1-2) Admitted Assets
1. Bonds (SChedule D)....ccceeeeeeeieeiieeeee et eee e e ssaeeeereeeene e ] crveeeeieen 970,971,3 ..o 970,971.3............. 904,545,0
2. Stocks (Schedule D):
2.1 Preferred StOCKS.......cveeiiiiiiee e ] e 2,993, ..o 2,993, .o, 405,1
2.2 COMMON STOCKS. .....veieiiieeetieeiieesieesieeeseeesteeestneesnreesnneeesnneesnreesnnnee] vrveeesiseens 560,002,9 .............. 43,3484 ............. 516,654.5............. 424,185,5
3. Mortgage loans on real estate (Schedule B):
T 1 6 A =Y TS SSPRSSRUY PSRSRURUSROTE SRRSO ISR SRURY TR
3.2 Other than first leNS.........cocvviiiiiiiieiecceee e eesreeees] cvireeeeeiiieeeessieeee ] e e
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $............ 0
ENCUMDBIANCES) .. veieiiiieeieeeiieesteeeseeeseeesteeesaeesseeesnseesaeeesseeesseesns] seeessenesses 16,002,3 ....cccceeveeee 1,577,3 e 14,425, ....ccccnee. 12,850,7]
4.2 Properties held for the production of income (less $............ 0
encumbrances)
4.3 Properties held for sale (less $
5. Cash ($.....(15,144,920), Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Other invested assets (Schedule BA)..........ccoeveeiecveeeeeciiieee e esceveeees | evviiieeeens 15,915,0 vvveeeeiiieeeeieeeeee 15,9159 ......c........ 19,462,9
8. Receivables for SECUNLIES. .......cccuveeiiiiiiii e sieee e ] e, 72,461, oo 72,4619 ...cccovvveeenn 658,8
9.

14.

15.
16.1
16.2

17.

18.

19.

20.

21.

22.

23.

24,

25.
26.

. Premiums and considerations:

13.1 Uncollected premiums and agents' balances in course of collection

13.2 Deferred premiums, agents' balances and installments booked bu
and not yet due (including $.....12,226,000 earned but unbilled pre

13.3 Accrued retroSpective PremilmS. ........eeecveevieeeneeesieeesieeeseeeseeee e
Reinsurance:

14.1 Amounts recoverable from reiNSUrers...........coccevveveiiiesiesinneeneen
14.2 Funds held by or deposited with reinsured companies....................
14.3 Other amounts receivable under reinsurance contracts..................
Amounts receivable relating to uninsured plans...........ccccccoeeevieeereennenn,
Current federal and foreign income tax recoverable and interest thereoi
Net deferred tax @SSet........cuvviiieriiier e
Guaranty funds receivable or on deposit..........cccveeeeivieeeiiiiiee e
Electronic data processing equipment and software...........ccccccoevveeeennnns
Furniture and equipment, including health care delivery assets ($..........
Net adjustment in assets and liabilities due to foreign exchange rates...|
Receivables from parent, subsidiaries and affiliates..............ccccccovevneen
Health care ($.......... 0) and other amounts receivable.............cccccvveeeennns

Aggregate write-ins for other than invested assets............ccccceeevivieeennnnn

Total assets excluding Separate Accounts, Segregated Accounts and P
Cell Accounts (LINES 10 10 23)..c.uuieeiiiiiiiieiiieeiiiesieeesieee e seneesieeesnee e

From Separate Accounts, Segregated Accounts and Protected Cell Acq

TOTALS (LiN€S 24 aNd 25)......ccceiiiiieee e ettt e st e e e

0907 et s e e e s bneeessnnnneessnnneeeessnnnneeen| reeeesnninneeessnnnneeessne] e e
0907 .ttt nn et nnenntes | neesenneennen e nenennene ] crrenenenee ] ]
0005 e e s e st e e e s bnneessnnnneessnnnneesssnnnneeen| reeeesnnnnnenensnnnneeessn ] e e
099¢ Summary of remaining write-ins for Line 9 from overflow page........ccco..d veveeevviieneiecicd e e
099¢ Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)........coceveeeeveee cveeeeviiieeeeiiiic i e
2301 Funds Held By Or Deposited With Other Companies..............cccovveeeennen

230z State Premium Tax Recoverable............ccooiiiiiiiiieniciicieesccieeseeee e

2302 Receivable Under Administrative AQreement.........ccceeeeeeevveeeeicveeeeeennens.

239¢ Summary of remaining write-ins for Line 23 from overflow page

239¢ Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)...........ccceevve...
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LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Year Priozr Year
1. Losses (Part 2A, LINE 34, COIUMN 8)....uiiiiiiiiieeeiiiiee e ittt e e ettt e e e et eea e s satee e e asstaeeeeesssasaaesssssesesasssseesessssssssesssns] ensrseeeessssneees 716,713, .covvveeeen. 684,938,
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........J occeeeviveiinens 31,836,] .ccceeeiiieienne 27,755,
3. Loss adjustment expenses (Part 2A, Line 34, ColUMN 9).......ccooiiiiiiiiiiiiiieeciiieee e criee e ssiveeeessrneea s ssnneeeeesnnns| vvesessinneessinnnn 91,534, ..ovvveeein. 107,745,
4. Commissions payable, contingent commissions and other similar charges............ccccovveeeeviieeeeicieeeeeecieeeeei| e 14,422, oo, 16,329,
5. Other expenses (excluding taxes, liCENSES aNd FEES).....cciuiiiiiiiiiiiie e sreee e s snneeeessnnns| ereeesiaeeesianns 40,130,4 ooeveiiieeeins 25,5104
6. Taxes, licenses and fees (excluding federal and foreign iINCOME taXeS).......cccueeriiiriiiieiiieeiiieenieesiee e e eneee] creeeeneeeneeennes 31,850, .ceeeiiiieiies 34,683,
7.1 Current federal and foreign income taxes (including $
7.2 Netdeferred tax HADITY.........oo. ittt et e e ste e e et e e e st e e snseeesneeesnneeened
8. Borrowed money $.......... 0 and interest thereon $.......... L0 TP BT PR ROTUOY PR TOTPP T RRURTRRPR
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsura
$.....73,398,249 and including warranty reserves of $.......... [0 ) PP USTPURRTOURTRURRIY UUUPUPPRTRRNt 258,169, ....oooeeeenn. 236,762,
10, AQVANCE PrEMIUMIS. ..uteieeiiitieeeeeeetteeeeeetreeeeseiareeeeeetaeeeeessaseeesassseseesassseseessasssseessaseseesassssesssssssssessssssssessssssnnsesed toveessssssneessssseees 4,566,4 ...ooeeeveirineeenn, 3,943,
11. Dividends declared and unpaid:
12,0 SEOCKNOIARIS. ... et sn e e s nesresne e s e e e enesnesnesnesne ] ceresnesneeneeeenenre e srennens | erre e 12,000,
L11.2 POLICYNOIAEIS. ...ttt e e e e ettt e e et e e e e s taa e e e s eeataeeeeessbaeeeessssseeessnnsseeesasssnsesesssnnneeses] veeeeesiiiseeesiiinns 29,569,( ........ocecuneen. 19,485,
12. Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.coevvieeeeiiiieeeeeiiiieeeeeceireeeeeeirieeeeeee] eeeeeiciie e, 38,697,4 ..ccocevreeeennns 50,235,
13. Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19)........c.ccccovvveviiiiveeeiiin] evviiiiee e csieee e [ e
14. Amounts withheld or retained by company for account of Others...........cccooviiiiiie i e, (149, oo 69,
15. Remittances and items NOt AlIOCALEM. ............ccueiiiiiiiiiii e e sre e ne] s e ste e | e
16. Provision for reinsurance (SChedUIE F, Part 7)......c..ueiiiiiiiiie ettt e et seteee e eearae e e eeenvaeeessennneeees] rveeeesirreeeeseissreeens 5 396,
17. Net adjustments in assets and liabilities due to foreign eXChange rates..........cccvcvvvieeiiiiiieeeiiiieeeesiieeeessineees] e eesee e seee e | e
RS T B =11 530 1051 =T Lo 1 o O BRSO PSPPSR
19. Payable to parent, subsidiaries and affillates. .........ccviieiiiiiiii e e rnees| e e 3,332, i 851,
20. PayabIle fOr SECUITIES. .. ..eiiiiiiiiie et c e et e e e e ettt e e e e setaaeeeeseataeeeeeasbaeeeesesssesessansseeeesssnnseesennnna] brveeeessiiieeeeaas 173,876, ..ovvvvniirrennns 104,420,
21. Liability for amounts held under UniNSUred PIANS...........ceoiieeiiiiiiie e siee e sie st eerre e see e ssree e staeesteesssseesnneesns| eeenseeesieeesieeannes 1,853,4 oo, 850,
22. Capital notes $.......... 0 and interest thereon $.......... O TSR PSS RUPRTRN
23. Aggregate Write-ins fOr IAaDIlitIES..........ciiuiiiiie i e see s te e s raee e srree s teeessreessneannnessnnnessnns] sessssessssesneeeas 145358 ..o 18,7044
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23).........cccceviiiiiieeeeiiiiieee e eeeies | eeeeiiiieee 1,451,347 4 ...cvvvvvnenn 1,345,186,
25. Protected Cell NADIILIES. ...........iiiiiieii e e snesnenreenesneene| eart et s e e e e e s s e it
26. Total liabilities (LINES 24 AN 25).......ccciiuiiee it e ettt e e etee e eette e e e e stee e e e s sareeeesesbeeeessssaeessenssnseesansreseesssrsneses] seeessissneenas 1,451,347 4...ccccvvnnens 1,345,186,
27. Aggregate write-ins for special SUIPIUS fUNGS. ........couiiiiiiiiie e cie s see s eeseeesieeeseeesnneeesnsaesnneens| snrveesssesesnseesssessssessssnnes| nrveessssesseeessseessneeeseees
28. COMMON CAPITAI STOCK. ... uuiiiiiiiiiii i e et e e et e e e e st e e e e s eaaeeeeeesbeeeesssaneeessnsseeesesnsensessnnna] tevsreeeessirreeeesies 3,000,q ..o 3,000,
A T o (oY (=T (=Y lor T o)) =) (o o) O O RUOTPRR F R RRROTRERRRROY
30. Aggregate write-ins for other than special SUIPIUS FUNAS........ccuviiiiiiiiiii e esieee e ssree e ] e | e
L. SUIPIUS NOLES.....uvviiiiiciiiee e eectte et e e et e e e ettt e e e ettt e e e setaeeeeseastaeeesaasbaeeessssaesesaasseseeesassnseessassssesassseneessesssessssnssresee] seeressseeeessssseneesssssseeesans] nerveeeesssseneesensseeeesassrens
32. Gross paid in and CONDULEA SUIPIUS.......cciiuiiiieieiiiie e eeiie e s sttt e e e e e s st e e e e ssate e e e e staeeaesssnnasaesensseeeesssssnnass] tenirveeeessiusens 134,000,( ...oevveveiiieeeenns 9,000,
33, UNASSIGNEA fUNAS (SUIPIUS)....eeeeeiiiiieieieitiee e e cetieee e e ettt e e e ettt e e e e s etaaeeeeeesbeeeeeabaeeeesessaseesansbeseessessseeessnssseesssssnee] trreeeeesiieeeenns 519,849, .ccevveeevnnnnn. 490,816,
34. Less treasury stock, at cost:
341 .. 0.000 shares common (value included in Line 28 $..........
34.2 ... 0.000 shares preferred (value included in Line 29 $
35. Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, Lin€ 39).....ccccceeeeeeiveeeeeeecireeeeecieeee e e 656,849, ..cviiieinnn.. 502,816,
36. TOTALS (Page 2, LINE 26, COL 3).....ciiuiiiiiiiiiieiiiieiesieieetesieie sttt sees st b snebesneneanennesesneneaneneeses] cevenseenseneas 2,108,197 ,] ................ 1,848,002,
DETAILS OF WRITE-INS
2301 Unearned Servicing Carfier AlIOWANCE..........cccuieiiiiieiiie et ceeesiee e steeesteeseaee e saeesteeestseesbeesssseesnsesssssessssessssees] srreesssseessseessesssssessseess] tenveeessieesseeesnes 1,101,
2302 SUSPENSE ACCOUNTS. . ueiiiiiieeeeeeeteesiieiitbtattaeteeettaaeaaeasaaaaassasetbaaaaeteeeaaaaeaeessssaasssssssssssssseeeeeaeeseessssnnnsssssssssssesesnee] teeeeeseenssnsssssnnes 2,029.9 ... 895,
2303 Deferred TPA SEIVICE FEES......ccciiiiiieiriieei sttt sre e e sresnesnesnesnesneeseennes| oeneensensinnenrenesienes 802, oo 750,
2398 Summary of remaining write-ins for Line 23 from overflow Page.........cccocvveeeiiiiieeecccieee e eeeeneee e | e 11,7038 o 15,958,
2399 Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)
A £ R PSP STPPPPTRPPPRPPN
2702 et h £ E Rt h £ E R Eeh £ E R Eeh £ h AR s R e e btk e e e s nh et b et eh e b e st e es e nnennetennene] cerereete e et s e et neenennennes | e nr e
A 0 T T OO PP PTPI TP P PP TPPTPPPPPPN
2798 Summary of remaining write-ins for Line 27 from oVerflow PAge...........cocvveeiiieiiieiiiiiieie e eeereeeeeeeieeeeee | e e
2799 Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 AD0VE).......uiiiuiiiiiiiiiii it iiiissiiiesiieasiiessiiessiseessrssssressses] sarreesssrssssressssssnsseesosses| saereesossesnseesoseesseessones
100 OSSOSO TP POUN PETTO T O PSR U PP P TPSTOPTPPURRY OUPTPOPTTPTPPPPTPTPPRRPPRON
100 TP FOT PP PTPI PR PPPRTP P PPPPRTN
3003 ettt bR e h Rt E R E £ R R e h £ AR e R e R £ e E e R e R e R e e R e Rt h e eh ettt es e e r et be e esennennenennese] eereseere st et nnen et neenenrennes | ereer ettt
3098 Summary of remaining write-ins for Line 30 from overflow Page.........ccocvveeiiiiiiiieeiiiieee e cciieeeessieee e [ e e
3099 Totals (Lines 3001 thru 3003 plus 3098) (LiN€ 30 @b0OVE).....uuuiiiiiiiiiiiiiiiiiieeiiiiiieeeeiiieeeesiieeeessesreeesesirerseesensa] srreesenirrreeesesnreesessrrrrees] ceneinsereesossreeeesoseneessns
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, Line 34, COIUMN 4).....ouiiiiiiiiiee ettt etveee e s eirae e e esenbaeeessenna] reeeeseraeeeesianns 549,465, ...covvvveenieenn. 486,365,
DEDUCTIONS
2. Losses incurred (Part 2, Lin€ 34, COIUMN 7)..ccciuuiiiiiiiiiee ettt e sttt e e st e s enrae e e estaeeeessnnneeeesennnns] ceerrreeeesineeeeens 325,1460ccceveiiieeaaannn. 299,335,
3. Loss expenses incurred (Part 3, Lin€ 25, COIUMN 1)....ccoiiiiiiiiiiiiie et ettt e e eireeeeseenveeeessnnnnee e eeeeirreeeesireeeee 40,060, .cvvvnniiniiiiinnens 59,674,
4. Other underwriting expenses incurred (Part 3, Line 25, COlUMN 2).......cccovveeieiiiieeeeiiieeeeeeireeeeesieeee s e 137,4034.cccceeiieeiiinn, 126,732,
5. Aggregate write-ins for underwriting dedUCLIONS. .........coiiiiiiiiiii e
6. Total underwriting deductions (Lines 2 through 5)...
7. Netincome Of ProteCted CEIIS........cuui ittt e e st eesnteesneeesneeesnneeanee]
8. Net underwriting gain (Ioss) (Line 1 MinUS LINE 6 PIUS LINE 7)...coiiuiiiiiiiiiieiiieeriiee e sieeeeieeesiiee e | eeeniiee e 46,854, i 622,
INVESTMENT INCOME
9. Net investment income earned (Exhibit of Net Investment Income, LiN€ 17)........ccccveeevvivveeeciiiereeeeninns
10. Net realized capital gains (losses) less capital gains tax of $.....7,604,549 (Exhibit of Capital Gains (Lq....
11. Netinvestment gain (I0SS) (LINES 9 + 10).....cciiuuiiiiiiiiiieiiie et et siee et ee et e st e sbe e e saee e sbe e e sabeesnbeeeas
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered $.....2,750,065
amount charged off $.....6,659,078)......ccc.eiiiiiiiiieiiieccieeerte e ee e see s e eesteeestaeesteessseessnaesreeesree ] eesnreeenaeenneea e (3,909 ..cvvviiririeeen. (4,751,
13. Finance and service charges not included iN PremMiUMS.........ccvviiiiiiiiee e e e eerre e eeereeeeeseaneeeeses | crreee e e e e e e eiae e e e eaaes [ I 6,
14. Aggregate write-ins for MiSCEllaN@0oUS INCOME..........cociviiiiiiiiiee e e eeeee e eeetee e e e ereeeeesenreeesesraeeeessnea| ceerrreeeeiirreeeseiareess (298, ..ovveeeiieeee (466,
15. Total other income (Lines 12 through 14)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and f
INCOME taXeS (LINES 8 + L1 + 15)...uiiiiiiiiiiii e e ettt e et e e e s s e e e s eata e e e e ataeeeessnnnaeesensnneeesssnnnness] srveeesssssseeesninns 112,080 ...cvvveeeiiriinens 52,557,
17. Dividends t0 POIICYNOIARIS. ......cic it c e et e e e et e e e s saaaeeesesatseaeesssseeasesnsnseeesennsnesess] ooreseessnssseeesanans 33,933, i 20,053,
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and fo|
income taxes (LiN€ 16 MINUS LINE 17)...uuiiiiiiiiiei ittt esitte e e stree e e seiree e e eennreeeessnbseeeesensnnesssssseseess] veeeessiisneeesssisees 78,147, ccceviieeeeernnnn. 32,503,
19. Federal and foreign iNCOME taXeS INCUITET...........coceiivieeiiiirieee e ieiree e eeitveeeeseiteeeeeseiareeeeeserneeeessennneeeseenseess| tereeirrereesiireeeeans 224040 ..o 10,010,
20. Netincome (Line 18 Minus LiN€ 19) (10 LINE 22).....cccciiiieieiiciiee e cireee e eerree e esevreeeessnnnneeessnnnneeeseend] eeeeesirveeeesennneas 55,743, ccvvvviiiiiiii, 22,493,
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2).......cccceeeveveee] cevevieeiiieennnnnnn 502,816,f .ccceeiiieiiinnns 493,865,
22. Netincome (from LINE 20)......cccuieeiieeiiieeiieesieeeeeestieeseeestaeesseeeesteeessteeasseeansaeesnseeasseeessseeeseeensseesnsenanne
23. Net transfers (to) from Protected Cell aCCOUNTS.........ooiiiiiiiieiiie et ee et seeee
24. Change in net unrealized capital gains or (losses) less capital gains tax of $
25. Change in net unrealized foreign exchange capital gain (I0SS).........cccvvuieiriieiiie e
26. Change in net deferred INCOME TAX.......iiuiiiiieiiiie ettt st e et e e s beeesteeeenteesnneeesneeen]
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 26 Column 3).........cccocevveeevviieeeei evvveeeceiieeeeen (52,278 .cccvveeeeiiireneenns (4,388,
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)........ccocceevveenireenncnd] cevemniieeniee e (5,0 ceeeieeiee e 43,
29. Change in surplus NOtES.........cecvveeriiieiieriiie e
30. Surplus (contributed to) withdrawn from protected cells
31. Cumulative effect of changes in accounting PriNCIPIES. .......coiiuiiiiiiiiiie et see e sieessieeeseee ] srreesieesseeesieeesieessneesns| ceeesieeesieeeseee s e eneaeeaaes
32. Capital changes:
G770 R - Vo I o P SRR PPPPT PRI
32.2 Transferred from surplus (Stock Dividend)..
32.3 TranSTEITEA 10 SUIPIUS.....eiiiiirieie ettt e e et e e e et e e e e s stbe e e e e eaabeeeeassbaeeaesssasaeeeennneeeens
33. Surplus adjustments:
LI I8 R = 1o I T ST RU ST UPRUURUPRURTURIOY OUUPURRRPRRRP 125,000, .oooveeiieiieiie e
33.2 Transferred to capital (StOCK DIVIAENA).......ccouiiiiiiiiiie ettt e s e e s ee e s senaeeessssneees] eeeeseiitreeesssbeeeessssnreeses| cerireeeessnireeeeesntreeeesaianes
33.3. Transferred from capital....................
34. Net remittances from or (to) Home Office
35. DiIvIdends t0 SLOCKNOIAETS.......c..viiiee et e e e e e e st e e e st e e e e s e ataeeeesssaaeaeeaans
36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 minus Column 1).......ccccceeeivieeeeniis] evveeiiiiieeeesiieeeeesineeeee | ceviieee e
37. Aggregate write-ins for gains and l0SSES IN SUMPIUS..........eieiiiiiiii i e e ee e
38. Change in surplus as regards policyholders for the year (Lines 22 through 37) .
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 35)
DETAILS OF WRITE-INS
(05T 1 O LU TP PP
(05T 2 LU TP PP
(05T 01 T LU TP PPRRTR
0598 Summary of remaining write-ins for Line 5 from OVErflOW PAgE........uuviiiiiiiiieiiiiiieeeciiiieeeesiieeesssiiieeeens] veeeeeiiieeesssieeeesssssseeeses| cerineeeesssseeesssnneeeesnnnnns
0599 Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 A0VE)......ccciiiiiiiiiiiiiiiiiiiiieeeeeeeeeeieeesiiiiisiieeeeseeeeeeeeseeed teereeeeeesseessssiiinsssssssseeees] srrresrreeeeeeeeeeeeeseennnniinnns
1401 MiISCEIIANEOUS INCOME.......eiiiiiiiitie et et ee ettt e st e et e e ette e st e e s teeessbeeeateeeesseeessbeeateeeassaessseesnseesnsesessseesssesss] nreesssesessseessseesnsseennns 18, e, 77,
L1402 INEIESE EXPENSE. ...ccuieeiuieeetie e ettt eit e et e et e e st e e s te e e staeeeateeeaaeeesaseeabeeeasbeeaseeeasseessseaesssaesnseesnsseessessnsnessnse] ternteessiseesiseesneeees (IR (544,
0 TN ISP IR R TR UPPRURN
1498 Summary of remaining write-ins for Line 14 from OVerfloW PAge.........cccviiiiiiiiieiiieic e sieeesiieesneens] eesiieeesieesnieessseeseeessnns]| eesireeeseeesieesneeeseeesneas
1499 Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 abOVe).......cciiiiiiieiiiieiiieiiieeiiiresieeesieresssreessresssssssed] sessreeessseessseeansseees (298] ..o (466,
3701 Additional PENSION LIADIlItY..........veiiiiiiiee ettt et e e et e e e ettee e e e setrseeeeeetaeeeessnsnnesssennnnsesssssesd ceeeiiieeeeeesirreeeeaiaes (RS (336,
L4 IO TP TP PR
401 T LU TP PP
3798 Summary of remaining write-ins for Line 37 from oVerflow Page.........ccccveeeciiiiieeciieesinesiieesieesseeesne] sveesieesnesesiseesseeessneesns] seesieesiee s
3799 Totals (Lines 3701 thru 3703 plus 3798) (LiN€ 37 AB0VE)......uuiiiiiiiiieiiieeiieesiiieeiseeseeessereessesesssresssssesed] essseeesssresnsesansnsesns (1454 i (336,




Annual Statement for the year 2007 Accident Fund Insurance Company of America

CASH FLOW

Currént Year Priof Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUFANCE...........cuciiiiiiiieiie e
2. NEtINVESIMENT INCOME. ...ttt ettt ettt a bt et abe e st s e b e eanenaeesinen
3. Miscellaneous income
L o - I (T =T 1 T (o TH o | T ) T RSP URRt
5. Benefit and [0SS related PAYMENTS.........cciiiiiiie ettt et e st e e st e e e ste e e s sbeesseeesateeenneesaneeenes
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cccvuvvveeeei] ceveeiiiiiiiei e e
7. Commissions, expenses paid and aggregate write-ins for deductions.............ccccecveevieecieeeieeccieeeseeeend] v 179,619, cvevvieeiieeeen. 165,744,
8. Dividends paid t0 PONCYNOIAEIS..........vvveiiietiiee ettt e s erae e e etbre e e s s eannee e s esnreeeessnnneeessee] cevere e e e 23,849 oo, 14,521,
9. Federal and foreign income taxes paid (recovered) net of $.....9,065,620 tax on capital gains (10ss€s).{ .....cccccceveiinnnns 33,979, oo 10,896,
10. Total (LINES 5 throUgh 9)......ueii ittt e e e et e e e s eaareeesesnbaeeeesensseeeessnssneees] cerrrreeeesiireeeens 520,084, .covvvviiieaaan. 587,715,
11. Net cash from operations (Line 4 minus Line 10) (40,816,
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
2 R =T Vo [ SO PRSOURTUURPUPRTIN IR 2,520,223,f ..oovveei 2,768,838,
12,2 SEOCKS. 1.ttt ettt b bbb bbb bbbt bt bt ht b ekt n sttt enenne e nne] eeteneenenr e s 338,916,( oo 306,300,
12.3 MOFQAQOE J0ANS. ... .eeiiiiiiiiie et e et e e e ettt e e e s ta et e e e e etaeeeeessbseaaesasstaeeesassssseessassseeeessssssssssannsns| sueeessssuseseessssseseessssssseesas] senvsseeeesssseeeessnssseeeesassend
12,4 REAI ESIALE.......ciueiieeieeiiieeete ettt r e e r et r e nennenneeneeneennenns| £ereenennenre e sre e seene e nreee e
12.5 Other iINVESIE @SSELS......cccuiiiiiiiiiie ettt n s e e sbaesnssine s | sbeesbeesteesieenae e 5,480, ..oooiiiiiiiiiiien, 925,
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments.............ccoeeeeeeeeveveiee ceieecieeecceeee, [T I 3,
12.7 Miscellaneous proceeds ....69,455/] ..... .3,530,
12.8 Total investment proceeds (LINES 12.1 10 12.7)...uuecciiiueieeieiitieee e ciieee e eeetre e s eree e e eiaveee e e s eaareeeeennnes 2,934,080, ....oeeeennneen. 3,079,599,
13. Cost of investments acquired (long-term only):
IR0 = To T To PP P PPN
L1312 STOCKS. ..ottt b b e bt e bbb b b e e e r e e
RS I o g (o F=To TN (o F=T g SO PPPRRROt
13,4 REAIESTALE.....c.eiiiii i e e e
13.5 Other INVESIE @SSELS. ... .eiuiiiieieiiiiteeit ettt ettt a bttt b e s bt e bt e bt e bttt e b ene e s
13.6 Miscellaneous applications
13.7 Total investments acquired (LINES 13.1 10 13.6)....cc.uuiieeeiiuiieeeiiiiiieeeiiieeeeeseireeeeesirreeeesennneeesssssnesess] eeeeesiiisneesiens 3,100,565, .ovvveeniennn.n. 2,994,544,
14. Netincrease (decrease) in contract l0ans and PremMilM NOIES. .......cccvieiviiiiieeiieeeieeesieeestreesreeeseeesssee | srreeesveeesrreesseesssseesnseesns] sreesrreeesueessseeesseesnseeesnnd
15. Net cash from investments (Line 12.8 minus LiNeS 13.7 and 14).......ccccvveeiiiiiieeeiiirieeeeciieeeeeeerneeeessinnees | eeeeveiiiee e (166,484, .....ccovveeene. 85,054,
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUrplus NOES, CAPIAl NOLES.......ueeeiiiiuiiei e it eeeectee e e eeitte e e e e sereeeeeeitaeeeessesseeeesessteseeesssssssessssseneessesss] seeeeessssreeesssssrereesssssnseesss] sesssrreesessisreeesessseeeessasend
16.2 Capital and paid in surplus, 1€SS treasury STOCK...........cccuiiiiiiiiiieiie e seeesneees] e 125,000, ..ceeeeiiiieeeeiiieee e
16.3 BOITOWE fUNGS. ....ccciiiiiiic ettt e sttt e e e eetee e e e s et ee e e setbeeeeesesssesesssssseeesssssessesensseneesssssnnsens] seesensrereesssssresessssreneessons] sreeeessenseeessnnses (55,000,
16.4 Net deposits on deposit-type contracts and other insurance iabilities...........cccoveirieiinineniice e e
16.5 Dividends t0 StOCKNOIAEIS. .........ceeiiieiicc e s 15,000,
16.6 Other cash provided (applied) ....6,195,
17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16. (63,804,
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVES
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).f ....ccccccccovuvveeeen. 45,9350 e (19,566,
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNING OFf YBA ... .uviiiiiiitiiie ettt e e e ettt e et e e e e st ee e e s eeabaeeeesetbaeeeesasbeeeesssssseesssasseeesssssssssessnnseneess| tovvereessnsrreeessines 89,609,| ...ccvvvveieirnnnn. 109,175,
19.2 End of year (Line 18 PIUS LiNE 19.1).....uuiiiiiiiieeeiiiiiie ettt eeeeiveeeeesiieeeaeessreeeeesnsnneessssnsrseeesss] vorereessiireeeesins 135544,) cvvveeeia, 89,609,

Note: Supplemental disclosures of cash flow information for non-cas
[ 20.000 ittt eeeeeeeeeieeeteeeeoieieeeieeesiieeeseeeesiseeseieeesiieoeeeeieesesiieeeterieeeteeteeteeseeeeaestes] eresteettesteeeeeseeeeeeeeeneestens | |




Annual Statement for the year 2007 Accident Fund Insurance Company of America

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS EARNED

Line of Business

1 2 3 4
Unearned Premiumg  Unearned Premiumg|
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned

Written per
Column 6, Part 1B

per Col. 3,
Last Year's Part 1

per Col. 5,
Part 1A

During Year
(Cols.1+2-3)

© o g > W N

10.
11.1
11.2
12.
13.
14.
15.
16.
17.1
17.2
18.1
18.2
19.1, 19.
19.3, 19.
21.
22.
23.
24.
26.
27.
28.
29.
30.
31.
32.
33.
34.

Farmowners multiple peril

Homeowners multiple peril

Commercial multiple peril..........cccoooeiiiiiieeieereeeeen|
MOrtgage QUANANTY.........cevveeverieriiesiie et
OCRAN MATNE...ccuiiieiiiie ittt ettt
INIANA MAMNE.......iiiiiiii e
Financial guaranty..........cccooeeiiinieenie e |
Medical malpractice - OCCUITENCE.............ccevvvcrrrrvrereennnn. ]
Medical malpractice - claims-made............cccceeevvveeennneen..
EarthQUAaKE.......cooveeiieei i
Group accident and health

Credit accident and health (group and individual)

Other accident and health

Workers' COmpPeNSatioN...........cueevieerieesiie e e seee e
Other liability - OCCUITENCE........ccuvveeeiciiiee e
Other liability - claims-made

Products liability - OCCUITENCE........c.vvveeeciiieeeeiiiiee e
Products liability - claims-made...........cccccceviiiviiniiieennnnn.
Private passenger auto liability............ccccocvveeeiiineeninnenn.
Commercial auto liability...........cccoeriiiieiieee e
Auto physical damage.........ccccveevvuiereiiiiie e
Aircraft (all perils)

FIdelItY. . uvveeiieeeeeee ]

Reinsurance - nonproportional assumed property...........|
Reinsurance - nonproportional assumed liability..............
Reinsurance - nonproportional assumed financial lines...

Aggregate write-ins for other lines of business.................

TOTALS ...ttt

3398.

3399.

Summary of remaining write-ins for Line 33 from overfloy

Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)




Annual Statement for the year 2007 Accident Fund Insurance Company of America

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

Line of Business

1

Amount Unearne|

(Running One Ye;

or Less from Datg
of Policy) (a)

2

Amount Unearne|
(Running more th{
One Year from
Date of Policy) (3

3

Earned But
Unbilled Premiun

4
Reserve for
Rate Credits

and Retrospectivi

Adjustments Base|

on Experience

5

Total Reserve
for Unearned
Premiums
Cols.1+2+3+|

© © o a0 M w0 NP

=
©

11.1
11.2
12.
13.
14.
15.
16.
17.1
17.2
18.1
18.2
19.1, 19.
19.3, 19.

Farmowners multiple peril

Homeowners multiple peril

Commercial multiple peril
Mortgage gUAaranty.........ccceeeveeeiveeeieeesieeesveesseesneeenes
OCEAN MANE....cciviieeeiiiiieeeesiiee e et e e sree e e snaeeeesenneed
(101 = T Lo [ 4 F= Ty T T USRS
Financial guaranty...........ccccoveeeeeieeeeeee e,
Medical malpractice - OCCUITENCE............cceevevcuvrvrrrnnnn

Medical malpractice - claims-made..............cccvveeeene...

Earthquake

Group accident and health
Credit accident and health (group and individual)

Other accident and health

Workers' Compensation............ceeevveeeeriieeeeeiniieeee s
Other liability - OCCUITENCE.......ceveeerieeeeee e
Other liability - claims-made

Products liability - 0CCUITENCE.......cvvveeecvrieeeecrieeeenn]
Products liability - claims-made...........cccceeeevcvvveeernnen.
Private passenger auto liability.............cccoooeeniiriinnnn
Commercial auto liability..........ccceveiieeniieieeciee e
Auto physical damage..........ccocveriieiiiieeniieniee e
Aircraft (all perils)

FHARIIEY v eeeer e ese e eee s eeeseeeeseneneenes

Reinsurance - nonproportional assumed property.......
Reinsurance - nonproportional assumed liability.........|
Reinsurance - nonproportional assumed financial lineg

Aggregate write-ins for other lines of business............|

TOTALS ...

Accrued retrospective premiums based on experience

Earned but UNDIlEA PrEIMIUMIS. ........iiiiie ittt e ettt e st e e et e st e e stee e steessseeasteeaaseeenseeeasbeeesseeantee e s eeeasseessseeanteeansenensseennsessnneesnsenand]

Balance (sum of Lines 34 through 36)

3398.
3399.

Summary of remaining write-ins for Line 33 from overf

Totals (Lines 3301 thru 3303 plus 3398) (Line 33 aboy

(a) State here basis of computation used in each case: Daily Pro-rata



Annual Statement for the year 2007 Accident Fund Insurance Company of America

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Line of Business

1

Reinsurance Assumed

Reinsurance Ceded

Direct
Business

(@)

2

From Affiliates

3

From Non-Affilig

4

To Affiliates

5

To Non-Affiliate

6
Net Premiumsg|
Written
(Cols. 1+ 2+
-4-5)

© ® o g p 0N

11.1
11.2
12.
13.
14.
15.
16.
17.1
17.2
18.1
18.2
19.1, 19.
19.3, 19.
21.
22.
23.
24.
26.
27.
28.
29.
30.
31.
32.
33.
34.

Farmowners multiple peril

Homeowners multiple peril

Commercial multiple peril

Mortgage guaranty

Ocean marine

Inland marine

Financial guaranty

Medical malpractice - occurrence

Medical malpractice - claims-made

Earthquake

Group accident and health

Credit accident and health (group and individual)

Other accident and health

Workers' compensation

Other liability - occurrence

Other liability - claims-made

Products liability - occurrence

Products liability - claims-made

Private passenger auto liability

Commercial auto liability

Auto physical damage

Aircraft (all perils)

Burglary and theft

Boiler and machinery

Credit

International

Reinsurance - nonproportional assumed property

Reinsurance - nonproportional assumed liability

Reinsurance - nonproportional assumed financial ling

Aggregate write-ins for other lines of business

TOTALS

436,439,8|

............. 3,696,8i

3398.

Summary of remaining write-ins for Line 33 from ove

3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 abq

(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes

If yes: 1. The amount of such installment premiums $
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $

4,512,398.



Annual Statement for the year 2007 ACCident Fund Insurance Company of America

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

© oo 0k wNE

=
©

11.1
11.2
12.
13.
14.
15.
16.
17.1
17.2
18.1
18.2
19.1, 19.
19.3, 19.

Farmowners multiple peril
Homeowners multiple peril
Commercial multiple peril
Mortgage guaranty
Ocean marine
Inland marine
Financial guaranty.
Medical malpractice - occurrence...
Medical malpractice - claims-made
Earthquake
Group accident and health
Credit accident and health (group and individual)
Other accident and health
Workers' compensation
Other liability - occurrence....
Other liability - claims-made
Products liability - occurrence
Products liability - claims-made
Private passenger auto liability
Commercial auto liability
Auto physical damage
Aircraft (all perils)
Fidelity

Boiler and machinery...
Credit
International
Reinsurance - nonproportional assumed property
Reinsurance - nonproportional assumed liability
Reinsurance - nonproportional assumed financial lines
Aggregate write-ins for other lines of business

..1,311...

3303.

3398. Summary of remaining write-ins for Line 33 from overflow |
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)...|




Annual Statement for the year 2007 ACCident Fund Insurance Company of America
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported
1 2 3 4 5 6 7
Deduct Reinsuranc| Net Losses Excludir|

0T

Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assum{ Unauthorized Compa (Cols.1+2-3) Direct Assumed Ceded (Cols. 4+5+6-7] Expenses
1. 1= O [ I P S R (RS URR PR SR ERPSPRPPRUTURRY BPSERSSRPURRRPI
2. P LT1=Te B T T= TS e S S B BN B Y P SRRTRIY (PRSP PUROURRRRTIS IUPPTROTPRRRTOTPPRRRPRIPPY
3. [ oAV a1 6T e TU L1 o L= o =T | O O O N L I SRR OO PPRRUPPPUTTN EUURTRRRTROPPPRPRPPP
4, HOMEOWNETS MUILIPIE PEIl.......veiiiiiiiiiei e eeiiieeeecies ettt ssie e e e siiee] ceerteeeeessiseeeeesstseeeessised eeessiuseeeessssseeeessssssesssns] tueeeesssssesesssssseeeesssnsesess] tousssesssssseseessssseeeesnsnssee] oenssseeessnsseeesssssssssssnnsse] oeennnssseessssssssessnsnssessnsns] veeensnsseseesssssnsessnnssesensn] sveeesssssessesssnseeesnnsseeees]
5. Commercial MUIIPIE PEIAL.......iiiiiiiiieeieecreciieeiieesie e essir e s ] cerieeesieesneeeseeesnieesseee ] sreeesseeessueeesseeesseesnseesss] eensesensseessseesssesessseennses| sseeesseeessseesnsesensssessseess] teessseeensseessseesnsesenssnennse] seseesnsesensseesnsessnseeesnnes] sueesnsessnsesessseesnsessnsseenns] sensneesnsnssnsneesseessnsenensens]
6. [V Lol gte = o =R e [UE=Tg= U |2 LN O L T L TP TP PPPPTTRY U PTOPPPPPPPPPPPPPTTTY EUUTTRRPTTOPIPPPPPPPPPPPT
8. OCEAN MATNE.....ctiiee e it e e ettt e e e e ettt e e e setaeeeessiaseeeesssssees] aeseiaseeesssssseeeessssseessssss] sueeessssseeesasssseesessssesssse] tseeesssssseeesssssssessssssssees| tevssseesssssssseessssssssssnnssss] 2eennssseesssnsssesesnnnssessnnnss] aeesnsssseesssssesssnsssssessns] teesessssuseesssssssesesannsseeees] soveeeesssnseessssnssseesssssenee] oesnseeessnssseessnssseeesnnseesd
9. =TT 0 T T = o [ I P S SRR (PR PRRR SRR SRR SPUPRRUTURRY BSERRSSRPURRI
10.  Financial Quaranty..........ccccueeeeiiiiieeeeiieeeeesiieeeessveeee e

11.1 Medical malpractice - occurrence...
11.2 Medical malpractice - claims-made

12.  Earthquake........cccovoveeiiieniiineieenne

13. Group accident and health..............cccccovvvvvenens

14. Credit accident and health (group and individual)...........

15. Other accident and health..........c..cccccoevieniii i,

16.  Workers' compenSation...........ceevevuveeeeiiieeeesiinieeessieeeeens

17.1 Other liability - OCCUITENCE......covuvieiiiiiiiciieeeee e

17.2 Other liability - claims-made...........ccccceveveeeeeeiiieeiiinnns

18.1  Products liability - OCCUITENCE........cciiiiiiiieiiiiiieeiiiiieeeess] ieeeeiiiee e siiiee e siieeeees ] ctaeeees s eeessieaeeessssaeee ] eessteeeeessssseeessssssseesassses] oeesnsssseessssssssssssssseessanss] seeeesssssseesssnssesessnsssseesss] thesessssssseessnnnsseesssnsssnees| trssseeessssssseessnsssseessnssnee] oennsssseesnnnsssesesnssssesssssse] seesssnsseeensnssseeessnssseeesnns)

18.2  Products liability - ClaiMS-MAAE..........cccciiiiiiiiiiiiiiiieieiid eeereeeie e e seessiiisriseee] eveeeeeeeeeeeeesssessssssssssses] sevrereeeeseeeeesssessssssssssssss] sesssssesseseeeeesssanasnsssssssse] susssssssssseesesesssnnssnssssssss] tussssssssssssesnsssssnnanssssssss] tessssssseesseseseessssnnsnsssssss] vesssssssseessseeeennssnnsnnssssns] sessssssseeeeeeeeeeennsonnnnnssnne)
B T R B VoY (=l o T R =T o o VU (o B 1= U 2 I O O O S Y S TSR B URPRPPRPRRRY

19.3, 19. Commercial auto liability
21. Auto physical damage....
22.  Aircraft (all perils)..

23. Fidelity......c.cu.....
24,  Surety......cccoceveeeenens
26. Burglary and theft........
27.  Boiler and machinery........cccccveeviiiiieesiiiiee e
b T O (=T || AT Y B ST Y TS BT TS BT PR U RN TR TT PP TUURPTUUITY OTROUPTRURRTOPRTRURRROPRY
D24 1 (=T g g F= o = Y O (SO S BT PN BT PP PR RTUY TP PP UPPOURPTPRITY TR OPRTRTRRTPRRTOTRRRPPRY
30. Reinsurance - nonproportional assumed property..........|cocccveeeenn. D L (PR SR STPSTUPRPNY BUPPRTPRTN DA S S SRR PUPRRIY SRR RRPSPUPRRY BOUPRPRSPRRSSPRPRPPPI
31. Reinsurance - nonproportional assumed liability............{ ccccoceeenen. DO S P TP TPURRPTS (SPTTTRPRTURUPPRRRPUPRRRITY IRTRPTTRRPRIN XXX o] e ] e e
32. Reinsurance - nonproportional assumed financial lines. | ................ D2 G S DR U U RRRTSRRRPTTY BOUOTPPURRRPPRRRRRRRRSRRPPY IUUPTRROS DO S s BT TRUIS B PRURPUURRRRRRRRIRS TTOTRPPRPRPRRRPRRRRRROIY
33. Aggregate Write-ins for Other lINES Of DUSINESS. .. .ccuiiiiie] ciiiiiiiiiieciiiiiieeiiiiiee e citiieeeiiiieeeseiteeesseitieea] eesuseeeessiussseesaissseeaaasse] eeeesnnssseesansnssesannssssesass] esesssnsssssssnnnsssesannsssseess] ousseeesnnssssesannssssessssnnneee| 4onssssessnnssssesansssssessnnsnne] oesnnnsssessnnssseessnsssneessnnne] asesnnssseessnssseeessnssneaesans)
34, TOTALS.....ooiiiiieiee e cereeenree e 534,208,] .....ccevruienns 132,934,4 ...ccovviiin 223,454,1 ... 443,688, ......cccccueenee. 316,772, .ccoveeren 92,026, ....cccvverinanns 135,773, e 716,713 ceveceeeviaaine 91,534,
DETAILS OF WRITE-INS
10 1 O O (SO s Y NS BT PT P S URTRRPRITY URRRPPRRTRRRRRRY
3302, e
3101 T PO UP T OVRTUOPPUPRTOPRRUPRO

3398. Summary of remaining write-ins for Line 33 from overflg ....
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above
(@ Including $.......... 0 for present value of life indemnity cla




Annual Statement for the year 2007 Accident Fund Insurance Company of America

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment service
0 R I (= TP TSRO PPTSUPPRUPTRUURTOPIN DUUUPTOPPTRTRROt (9,161, e e e (9,161,
1.2 REINSUraNCe aSSUMEM........cuuuiiiiiiieeeeiireeeesetieee e s eieee e e sareeeesenneeessnnaeees] oeeeeinreeeesaseeas 2,314, e | e 2,314,¢
1.3 REINSUrANCE CEURM. .....ciiuiiiieeeiiiiie ettt sriee et e e e e e e e ee e e ssnaaaesenae] wentneeeeannnees 0 I 2 T N BTSRRI PUSPUPRRP (10,126,1
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)..ccccveiiiiiiieenieenier e eereeesiee e 3,278, oo | e e 3,278,
2. Commission and brokera
2.1 Direct, excluding CONtINGENT..........ceiiiiieiiieiiee e sieeesiee e e seeesreeseees] eeenieeesireesaeesneessreees | sreeesieeeneeenes 37,815, i e 37,815,
2.2 Reinsurance assumed, excluding CONtINGENL...........ccoviivieeiiiiereiiiiieeen] e esreee | ceeerree e e 31,805,5 i e 31,805,4
2.3 Reinsurance ceded, excluding contingeNt...........ccccvvveiiiiiieeiiiiieeeeeiees e e 16,709, 7 evveeeeieeeeeeieeeeeee e 16,709,7
2.4 CONtNGENTE = AIFECL.....iieiiiiii e ettt e et e e see e e s sreeeessteeeeesssneeeessnnees | eeeeesnsneeeessssneeessnsneees] oeensneeeannsseees 9,822,(/ oo | e 9,822,
2.5 Contingent - reiNSUraNCe aSSUMEM..........cccvuuieeeeiirieeeiirieeesiieeeessiireeesees] crreeesiieeeessireeessisneees] ceenrreeessnsneeens 5,218, e[ e 5,218,5
2.6 Contingent - reiNSUranCe CEAEM. ........occuuiieiiiiieee e esieee e siieeessieree e | eeeessieee e e e e e e sineees] ceennrreeesneeeees 3,008,7 ... | e 3,008,]
2.7 Policy and MeMDEISNID FEES. ....ccuiiiiiiiiiiie et seiieeessiieee e ] tieeeesiieeeeasbseeesssssees| eeeasssseesasnssseesssssseeesss] sorseeessssseeesssssesessnnsee] veeesnsnsseesanssseessnnsseeens
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-2.6+2.7)|ccccceeiiiiiiiiiiinneeneeeees e 64,9447 ... e, 64,944,]
3. Allowances to Mmanagers and AgENTS........cuuiieiiieieee it e eeieee e s eeteeeessiaeeessead 2eeessseeesssisseeesessseeesens| srreeeessiireeesaans 2,337, 8 e 2,337,
O o V=T 4 11 o Tt BRSSO ABB, T eveeeeeeeeeee e e 488,17
5. Boards, bureaus and assoCiatioNns.............ccccveieiieiiiiieiiiiiienieieeesecsen e e | 2,896, ... e 2,896,€
6.  Surveys and UNAerWIitiNG FEPONS. ... ..eiieeeeeeeieeieiiiieireeeeeeeeeeeeeesssinrrrrreeeeeeeesa] eeeeeeeesssssisrrrreeees 22,9 e B4, T i, T, 57,
7. Audit Of aSSUIEdS' FECONS........cccuiiiiiiiiiecie e | e | e 1,060,3 ... e 1,060,
8. Salary and related items:
8.1 SaAlAIIES...c.uiiiiiii i
8.2 PaYrOll tAXES.....eeiiiieiiieciiieeciee ettt et e e eeee
9. Employee relations and Welfare...........ccccceeeeiiieieiiee e
O [ S0 = g T =T SRR PPPSRR
11, DireCtors' fEES.. ..ot
12. Travel and travel ItEMS........coiiiiiiiiiic e
13. Rent and rent items
14, EQUIPMENT....eiiiiieiiieeiie et iee e e e
15. Cost or depreciation of EDP equipment and software..
16. Printing and StationNery.........occueeivieiiiieniie e
17. Postage, telephone and telegraph, exchange and express...
18. Legal and auditing.........cccocuereieeriiieniee e
19. Totals (Lines 3 to 18)....
20. Taxes, licenses and fees
20.1 State and local insurance taxes deducting guaranty association credits|
of $..eve L PP PO PP UOPPR I OTTTRR TP 8,576, .| 8,576,
20.2 Insurance department liceNSes and fEES.......ccuvvviiiiiieieieiiee e e e e 242,70 oo e 242,1
20.3 Gross guaranty assoCiation aSSESSMENES........ccccuvuvrieeirieeeeeeeiiiiirrrrrereed ceeeeeeeiiiinrrrereeeeeeeeee] ceeeeesssenensiinns 1,515,( oo 1,515,(
20.4 All other (excluding federal and foreign income and real estate)...........| ccoceeeevivieeennnen.. [ L 24104 i e 2,507,
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4).....cccvvvveveeeeec] ceeeeeeeiiiciiiiieeens [ 1T I 12,745, ... | e, 12,841,(
21. Real eState BXPENSES. ......uuiiieiiiieeeiiiieeeeiiee e e e stree e e s sbee e e e sbaaeeesstaeeeesssnseeessnnna| drrreeeesnreeeeaaaaes 376,] e, 682, ., [ TPPRRRTT 1,059,7
22. ReAI ESIALE TAXES.....uiiiiiiiiic i ] e e 8L i, 802, . 883,71
23. Reimbursements by UNINSUrEd PIANS.........cvuiiiiiiiiiiciiie e esieeeeen ] ree s e s siee e e ssiees | eeesineeeesssbeeeesstreeesss| srrreeessssneeesssseeeesassses]| seeessssseeessnssseeesnnsseees
24. Aggregate write-ins for miscellaneous EXPENSES.......ccccveeeeeiieeeeeiiiieeeeiiieeee s eeesiiiee e (4,561,9...cccvveeicinnnn, 7249 . oo, 2,630,4..cciiiaannn. (1,206,
25. Total EXPENSES INCUIE.......uuiiiiiiiieeeeiiieeeeiiieeeesireeeessiieeeesssreeeeessneeessnsneeeess] srveeessniseeeeans 40,060,7 ..ccvvreeennn 137,403,§ .....ccoeeeeee. 3,681.5 (@)........... 181,146,
26. Less unpaid EXPENSES = CUIMENE YA .........ueeeeiireeeeeitreeeeeirreeeeeitreeeeessreeeessisee] cveeeesisveeeenns 91,534, ...ccovrrnninnn 68,0411 ... 159,575,4
27. Add unpaid EXPENSES = PIIOT YEAI......ccccueieeeiiiieeeiiireeeeitreeeesireeeesssreeesssseeee] srveeeessiseeens 107,745,4 ..occeevveeaenn, 83,0744 ...vvveeeiieeas 4154 ..o 191,235,]
28. Amounts receivable relating to uninsured plans, Prior YEar...........ccueecerriveend wereeerenniieesieesiee e cereee e BAT ] oo e 547,€
29. Amounts receivable relating to uninsured plans, CUMTENt YE@T.........ccuvveveviiied cerreeeiiiieeesiiiieeesiiiees| eeeserreeasieneeeeans L A I PO 387,4
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)......coovveevieeenc] evieeeiieee, 56,271, ...ccvveenn 152,276,§ ...cevveeee. 4,096,§ ... 212,645,%
DETAILS OF WRITE-INS
2401 INVESIMENT AQVISOIY SEIVICES. ....coueiiitiieiiiieiieesieeeiteeesieeesteeeseeeseeeasteesssseese] eeesueeesseesnseessseeesseees| soeeessseesnsessssessnsessnnses| saeeeseeesoueennes 2,630,4 ...eveieiiien 2,630,
2402 MISCEIIANEOUS.........oociiiiiiiiiic e e 13,3 22,8 i 36,1
2403 Charitable CONIIDULIONS. ........c.coiiiiiiieiiei et ceire et o 355,8 i e 356,71
2498 Summary of remaining write-ins for Line 24 from overflow page............cccccoo vevvvvvnvvnnennnns (4,576,] eovveeeeeeeeeiins 346,20 e e (4,229,
2499 Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 aDOVE).........coveeeereeresrered cerrereerrresnenes (4,561, ceovovrrrrrrinnn 724, coovveererns 2,630, c.cvrriririnn, (1,206,
(a) Includes management fees of $.....12,815,966 to affiliates and $.....200,478 to non-affiliates.

11



Annual Statement for the year 2007 Accident Fund Insurance Company of America

EXHIBIT OF NET INVESTMENT INCOME

Collected
During Year

2
Earned
During Year

1.1
1.2
1.3

211

U.S. gOVEIMMENT DONUS. ....eiiiieiiieitiee et eee e rtee ettt e s e et e st e et e esteesseeeasteesnseeanseeeseeannseessseennseesnneeansesan]

Bonds exempt from U.S. tax

Other bonds (UNAfIALE)........cueieieeeeiie e e st et e st e e teeeseeesbeeessaeesseeeanseeaned
BONAS Of @ffilIALES. .. ..cccviii e ettt e e e e e e e st e e e e e e e e e e seaaa e e e seaaeeeenaraeeeann
Preferred stocks (unaffiliated)
Preferred StoCKS Of @ffillAtES........cc.viiiiiiiie e s e e s st e e e st e e s eaaee e aan
Common stocks (unaffiliated)
Common StOCKS Of Affill@tES........cciuieiiiiiiiie e et e e et ae e e e e naba e e e s ebaeee )
[ [oTq e = To [N [0 T- 1o PRSP TUUSTRPPPRTPRORI
REAI ESTALE......eeeii ettt ettt e e et e e e e et — e e e e e atbe e e e e e taeeeeaatbeaeeaabaeaeeataeeeeeananes
(0] 4] (1= Lo 1 [0 T- o T OO P RSO PUSRPOPPPRRROIOY
ShOrt-tErM INVESIMENES......cciiiie et
DENIVALIVE INSIIUMENES. .......itieiiiiiiee ettt ettt e e e et e e e e et e e e e s et be e e e e sbaeeeesbaeeeesesseeeessnssseeesassneeesennseeessnned
(@1 L= 1Y =TS (=T = 1T =] £ SRS POPRTROSOPPPRIY
Aggregate write-ins for investment income
. _Total gross investment income

Cash, cash equivalents and

o INIVESTMENE EXPENSES. ... vieiiiiiieiieetie et et teette et e ste e st e sbeesteeseeeseesteease e beeseeesseeseeeseeaseesbeeheees s e ehe e seeabeesbeeh e e eb e e ebeemseenbeenbeebeeaheenbeenbeenbeeneennean
Investment taxes, licenses and fees, excluding federal income taxes

L1 S (01T 1S T TP PPPPPRRRRPPPOE

. Depreciation on real estate and other invested assets
. Aggregate write-ins for deductions from investment income
. Total deductions (Lines 11 through 15)
Net investment income (Line 10 minus Line 16)

0901

SeCUNtIES LENAING INCOMIE.......uiiiiiiiiee ettt e sttt et e e e st e e s bae e e s saate e e e snsaeeeesnnnaeeessnnneeeens
0902 Miscellaneous Investment Income
0998 Summary of remaining write-ins for Line 9 from overflow page
0999 Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

1501

1598 Summary of remaining write-ins for Line 15 from overflow page
1599 Totals (Lines 1501 thru 1503 plus 1598) (Line 15 above)

(a)
(b)
(c)
(d)
(e)
®
(@)
(h)
0}

Includes $.....1,182,664 accrual of discount less $.....1,507,990 amortization of premium and less $.....6,346,891 paid for accrued in
Includes $.......... 0 accrual of discount less $.......... 0 amortization of premium and less $.......... 0 paid for accrued dividends on purct

Includes $.......... 0 accrual of discount less $.......... 0 amortization of premium and less $.......... 0 paid for accrued interest on purchas

Includes $.....3,059,112 for company's occupancy of its own buildings; and excludes $.......... 0 interest or

Includes $.....336,060 accrual of discount less $

Includes $.......... 0 accrual of discount less $.......... 0 amortization of premium.
Includes $.......... 0 investment expenses and $.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Se|

Includes $.......... 0 interest on surplus notes and $

Includes $.....862,055 depreciation on real estate and $.......... 0 depreciation on other invested assets.

0 amortization of premium and less $.....0 paid for accrued interest on purcha

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

Total Realized
Capital Gain (Los
(Columns 1 + 2)

Change in
Unrealized

5
Change in
Unrealized
Foreign Exchangg

Capital Gain (Los

Capital Gain (Los

1.1
1.2
1.3

2.11

U.S. government bonds.......

Bonds exempt from U.S. taX......cccocvevvieiiieenireniee s

Other bonds (unaffiliated)....
Bonds of affiliates................

Preferred stocks (unaffiliated)..........cccovevveeeeiiieeecinnnnd

Preferred stocks of affiliates

Common stocks (unaffiliated)........c..cccceeveeeeiiieeeeiinns

Common stocks of affiliates.
Mortgage loans....................

Real estate..........ccccoevveeeens

Contract loans.....................
Cash, cash equivalents and
Derivative instruments.........
Other invested assets..........

Aggregate write-ins for capital gains (losses)..............
. Total capital gains (losses)..

short-term investments...

1,234.¢

0998 Summary of remaining write-ins for Line 9 from overfl|
0999 Totals (Lines 0901 thru 0903 plus 0998) (Line 9 abovi
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Annual Statement for the year 2007 Accident Fund Insurance Company of America

EXHIBIT OF NONADMITTED ASSETS
1 2

Current Year
Total
Nonadmitted Assets

Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col.2-Col. 1)

14.

15.
16.1 Current federal and foreign income tax recoverable and interest thereon.....
16.2 Net deferred taxX aSSeL.........cuivrvirireniiese e
17.
18.
19.
20.
21.
22.
23.
24.

25.
26.

. Subtotals, cash and invested assets (LINES 110 9).....ccccvvvveeeviiireeiiiiireeciinnnd
. Title plants (for Title INSUrErs ONIY)......ccccoviireiieiie e
. Investment income due and accrued

. Premiums and considerations:

BoNdS (SCHEAUIE D)..coeeiiieiie ettt e e e sraee e
Stocks (Schedule D):

2.1 Preferred StOCKS.......oociiiiiiiiiccis i
2.2 COMMON SEOCKS. .....ueeitiiiiieitieti ettt
Mortgage loans on real estate (Schedule B):

3iL FFSEIIENS. ..t
3.2 Other than firSt eNS........ccoveviiiie e
Real estate (Schedule A):

4.1 Properties occupied by the company.........ccccceeveveeveeviee e
4.2 Properties held for the production of iIncOme...........cccccoeieeiiiiiiinininene
4.3 Properties held for Sale.........ccocvveiiieiiie e

Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (Schedule DA).........cccvveeeiiieeee i e

CONLFACE IOANS. ... ..uiieieiiiiee ettt e e e e e et e e e e e nareeaeeannd
Other invested assets (Schedule BA)............coocviveeeicieeee e
Receivables fOr SECUNLIES. .......cciuiiiiiiiie e

Aggregate write-ins for iNvVested aSSetS.......ccevvviviireiiie e

13.1 Uncollected premiums and agents' balances in the course of collectio

13.z Deferred premiums, agents' balances and installments booked but
deferred and NOt Vet UE.........coveeiiiieecie e

13.2 Accrued retroSpective PremilMS. . ... veeeeeeceeeeieeesieee e eseeeeseeeeseeeeseeesd
Reinsurance:

14.1 Amounts recoverable from reiNSUrers..........ccccceeoiriiiienii e
14.2 Funds held by or deposited with reinsured companies...............c..........
14.3 Other amounts receivable under reinsurance contracts............c..c.cee..e

Amounts receivable relating to uninsured plans...........ccccoceeeviveviieeveecieeens

Guaranty funds receivable or on deposSit..........ccvveeeviiiieeiiiieee e
Electronic data processing equipment and software..........cccccocoeeveeeeecivveeeenne
Furniture and equipment, including health care delivery assets....................
Net adjustment in assets and liabilities due to foreign exchange rates..........
Receivable from parent, subsidiaries and affiliates...........cccccceevvveeiiiiinennnnnd
Health care and other amounts receivable..............ccccooiioiiiiniiiciece

Aggregate write-ins for other than invested assets..........ccccvveeevivieeeiiiieee e

Total assets excluding Separate Accounts, Segregated Accounts and Protg
Cell Accounts (Lines 10 through 23)........ccccieeiiieiiiiiiie e

From Separate Accounts, Segregated Accounts and Protected Cell Accour]

TOTALS (LINES 24 AN 25).......uviiiieitiiee ettt et

D900 L. e e

099¢ Summary of remaining write-ins for Line 9 from overflow page.....................

099¢ Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)..........ccceeiiviiiieennee.

2301 Lessee Leasehold IMProvements..........cueiuveivieeiieesieeeseeesieeseee e e snee s
230z Miscellaneous Accounts Receivable............cccccviiiiiiiiiiciicic e
2302 Prepaid EXPENSES......ccvvieeeitiiee e et e e eettee e e e tttee e e s etaaee e s enrraeesensbeseessesseeeessnneed
239¢ Summary of remaining write-ins for Line 23 from overflow page...................

239¢ Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)........ccceeeiivvveeeennns
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Annual Statement for the year 2007 Accident Fund Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

a)

b)

<)

Accounting Practices

The Michigan Office of Financial and Insurance Regulation recognizes only statutory accounting practices prescribed or per
by the state of Michigan for determining and reporting the financial condition and results of operations of an insurance comp
The Michigan Office of Financial and Insurance Regulation has adopted the National Association of Insurance Commissione
Accounting Practices and Procedures (NAIC SAP) as the basis for its statutory accounting practices without exception. The
accompanying financial statements have been prepared in conformity with accounting practices prescribed or permitted by t
Michigan Office of Financial and Insurance Regulation.

The Commissioner of the Michigan Office of Financial and Insurance Regulation has the right to permit other specific practic
may deviate from prescribed practices. The Company received permission from the Michigan Office of Financial and Insura
Regulation to maintain the historical cost statutory basis for its investments in real estate occupied by the Company. The pr
was not restated to fair value at time of purchase by Blue Cross Blue Shield of Michigan (BCBSM) as required by NAIC SAF
accounting practice decreased statutory net income for the years ending December 31, 2007 and 2006 by $132,206 and $1
respectively, and statutory capital and surplus by $2.3 million and $2.5 million as of December 31, 2007 and 2006, respecti\
from what it would have been had the permitted practice not been allowed. The Company has not received permission to ut
other practices that deviated from prescribed practices.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with statutory accounting practices requires management to make estir
assumptions that affect the reported amounts of admitted assets and liabilities and disclosures of contingent assets and liab
the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actua
could differ from these estimates.

Accounting Policies

Premiums are recognized as earned using the daily pro rata method over the term of the policies. Unearned premiums repr
portion of premiums written that relate to the unexpired term of the policies in force and are reported net of prepaid ceded pi
Policy acquisition costs, such as commissions, premium taxes, and other costs related to acquiring new business, are exper
incurred.

In addition, the Company uses the following accounting policies:

1. Short-term investments are recorded at amortized cost, which approximates market value, and include comme
paper, certificates of deposits, and other readily marketable investments with initial maturities less than one ye:

2. Bonds not backed by other loans are generally stated at amortized cost using the interest method.
3. Common stocks are carried at NAIC market value.

4. Preferred stocks are carried at NAIC market value.

5.  Not applicable

6. Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair value. Premiu
discounts on loan-backed bonds and structured securities are amortized using the retrospective method basec
anticipated prepayments at the date of purchase. Prepayment assumptions are obtained from broker dealer si
values or internal estimates. Changes in estimated cash flows from the original purchase assumptions are acc
for using the retrospective method.

7. The Company carries all its investments in insurance subsidiaries based on the underlying statutory equity of ti
respective entity’s financial statements, adjusted for any unamortized goodwiill.

8. The Company has minority ownership interests in a limited partnership. The company carries this investment b
the underlying audited GAAP equity of the partnership.

9. Not applicable

10. The Company anticipates investment income as a factor when determining if an unearned premium deficiency
is necessary. As of December 31, 2007 and 2006, no such reserve was necessary.

11. The reserve for losses and loss adjustment expenses represents (a) individual case estimates for reported cla
estimates for unreported claims and development of case estimates on reported claims, based on past experie
modified for current trends, (c) estimated expenses of investigating and settling claims, and (d) estimated losse
respect to participation in various state residual market pools and associations based upon information receive
the pools and associations, all of which are reduced for estimated subrogation recoveries of $ 19,866,000 anc
$13,339,000 at December 31, 2007 and 2006, respectively.
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Annual Statement for the year 2007 Accident Fund Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Management believes the liability for losses and loss adjustment expenses at December 31, 2007, is adequate
the ultimate cost of settling all claims incurred to date. Because losses depend upon factors such as duration |
disability, medical cost trends, occupational disease, and inflation, the process used to establish the liability for
and loss adjustment expense is hecessarily based on estimates. Adjustments resulting from revisions of those
estimates are charged or credited to operations in the period in which the revisions are made.

12. The Company has not modified its capitalization policy from the prior period.

13. Not applicable
Concentration of Risk- The Company insures a small number of employers whose size and concentration of
employees in a limited geographic area expose the Company to a severe financial impact should a catastrophic

occur at the work location of these employers.

Workers’ compensation and employers’ liability coverages produce 100% of the Company’s premium revenues.
Michigan-based employers generated 37% and 49% of direct written premium during 2007 and 2006, respectivi

2. Accounting Changes and Corrections of Errors

Reclassifications have been made in the 2006 financial statements to conform to the classification used in 2007.

3. Business Combinations and Goodwill

a) Statutory Purchase Method

b)

1)

2)

3)

4)

The Company purchased United Wisconsin Insurance Company ("UWIC"), a Wisconsin property and casualty insuranct
company on December 28, 2005 from Compcare Health Services Insurance Corporation, a health maintenance organiz
UWIC is licensed in 36 states and the District of Columbia and provides workers' compensation insurance coverage anc
services.

The Company purchased Third Coast Insurance Company ("TCIC"), an inactive lllinois property and casualty insurance
ompany on August 31, 2007 from Health Care Services Corporation, a health maintenance organization. TCIC is licens
in the state of lllinois.

The Company purchased CWI Holdings, Inc. ("CWIH"), including its wholly owed subsidiaries, CompWest

Insurance Company ("CompWest"), Howard Street Insurance Services and CWI Holdings Statutory Trust | on Novembe
2007. CompWest is a California property and casualty insurance company and is licensed in 6 states and provides wor
compensation insurance coverage and services.

The transactions above were accounted for under the statutory purchase method.

The cost of the UWIC acquisition totaled $96,136,312, resulting in goodwill of $39,419,256 which will be amortized over
year period.

The cost of the TCIC acquisition totaled $11,934,570. Excess of fair value of assets acquired over the purchase price v
approximately $856,376, which will be recognized as a gain in 2007.

The cost of the CWIH acquisition totaled $127,409,251, resulting in goodwill of $61,295,470 which will be amortized ove
year period.

The Company recognized goodwill amortization of $7,883,851 for UWIC and $510,796 for CWIH as of December 31, 2I

Statutory Merger

Not applicable

Impairment Loss

The Company did not recognize an impairment loss relating to the acquisition of UWIC.

4. Discontinued Operations

Not applicable

5. Investments

a)

b)

c)

Mortgage Loans

Not applicable

Debt Restructuring

Not applicable

Reverse Mortgages

Not applicable
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NOTES TO FINANCIAL STATEMENTS

d) Loan-Backed Securities

1. Not applicable

2. The estimated fair values of bonds and short-term investments are based on values obtained from independent pric
services using quoted market prices from published sources. For mortgage-backed securities, estimated market va
be determined by using quoted market prices and modeling techniques that consider interest rate yields and prepay
assumptions.

3. Not applicable

e) Repurchase Agreements

Not applicable

f) Real Estate

1. Statutory requirements state that a reporting entity must maintain an appraisal that is no more than five years old as
reporting date. Prior to 2007, the last appraisals obtained were from 2002. During 2007, the Company acquired af
for all of its real estate holdings. The carrying value for two of the holdings exceed its appraised value. After perfor
certain required valuation tests, both properties were written down to its appraised value. The holdings, a parking s
and a surface lot, were written down $1,136,959 and $377,869, respectively. Both are included in the financial statt
as an investment loss.

2. During 2007, the Company agreed to sell a parcel of real estate located in downtown Lansing, MIl. The carrying val
the property exceeded the agreed-upon purchase price by over $1.5 million. While the final purchase has yet to tak
the Company has written down the carrying value to the agreed-upon selling price. The loss is included in the
financial statements as an investment loss and the property has been relcassified to available-for-sale.

6. Joint Ventures, Partnerships and Limited Liability Companies

a) Detail for Those Greater than 10% of Admitted Assets

The Company had no investments in joint ventures, partnerships, or limited liability companies that exceed 10% of the Comy
admitted assets.

b) Writedowns for Impairments
Not applicable
7. Investment Income
a) Accrued Investment Income

Accrued interest more than 180 days past due deemed collectible on mortgage loans in default is non-admitted. All other in
income due and accrued with amounts over 90 days past due is nonadmitted.

b) Amounts Nonadmitted
Not applicable
8. Derivative Instruments
Not applicable
9. Income Taxes

a) Components of Deferred Tax Assets and Deferred Tax Liabilities

2007 2006
Total of all deferred tax assets (admitted and nonadmitted) $ 82,500,719 $ 80,522,855
Total of all deferred tax liabilities (1,845,888) (9,154,178)
Net deferred tax asset 80,654,831 71,368,677
Total deferred tax assets nonadmitted in accordance with SSAP No. 10, Income Tax€45,862,527) (36,530,255)
Net admitted deferred tax asset 34,792,304 34,838,422
Increase (decrease) in deferred tax assets nonadmitted $ 9,332,272 $ 3,416,437

b) Unrecognized Deferred Tax Liabilities

Not applicable
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NOTES TO FINANCIAL STATEMENTS

¢) Current Tax and Change in Deferred Tax
Current income taxes incurred consist of the following major components:

2007 2006

Federal income tax current year excluding net capital gains/(losses} 22,404,009 $ 10,010,655
Federal income tax current year on net capital gains/(losses) 7,604,549 4,684,326

$ 30.008,558 $ 14,694,991

Federal income tax incurred

The change in the main components of deferred tax amounts were as follows:

Deferred Tax Assets 2007 2006

Discount of liab for losses & LAE $ 46,700,046 $ 49,013,588
Unearned premiums 19,143,746 14,932,358
Policyholder dividends 0 4,091,199
Premiums receivable 4,041,057 5,219,574
Guaranty fund accrual (net of tax offset) 2,447,870 1,274,793
Prepaid parking 1,057,368 1,057,368
Prepaid other - nonadmitted 1,472,364 1,130,775
Prepaid LAE - nonadmitted 0 414,395
Pension and postretirement benefit 3,960,425 2,536,744
Property and equipment, net 2,698,184 583,576
Other 979,659 268,485

Total deferred tax assets $ 82,500,719 $ 80,522,855
Nonadmitted deferred tax assets (45,862,527) (36,530,255)

Admitted deferred tax assets $ 36,638,192 $ 43,992,600

Deferred Tax Liabilities

Prem/Disc on debt securities $961,649 $926,304
Net unrealized gain on investments 811,276 8,120,242
Other 72,963 107,632

Total deferred tax liabilities $ 1,845,888 $9,154,178
Net deferred tax asset $ 34,792,304 $ 34,838,422

The change in net deferred income taxes is comprised of the following:

2007 2006 Change
Total deferred tax assets $ 82,500,719 $ 80,522,855 $ 1,977,864
Total deferred tax liabilities 1,845,888 9,154,178 (7,308,290)
Total deferred tax asset $ 80,654,831 $ 71,368,677 $ 9,286,154
Tax effect of unrealized gains (1,219,882)
Change in net deferred income tax $10,506,036

d) Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant book to tax adjustments were as follows:
Tax Rate

Tax provision at statutory rate $ 30,013,296 35.0%

Tax effect of:
Investment security basis differences
Discounting of liability for losses and loss adjustment expenses
Dividends received exclusion
Policyholder dividends
Pension

14,019 0.0%
4,353,911 5.1%
(696,980) (0.8)%
(8,344,115) (9.7)%
1,254,999 1.5%
Bonus accrual (24,915) 0.0%

Uncollectible premium (1,081,427) (1.3)%
Other 4,519,770 5.2%

$ 30,008,558 _35.0%

Provision for income taxes

e) Operating Loss and Tax Credit Carryforwards

1) At December 31, 2007, the Company did not have any unused operating loss carryforwards available to offset against fi
taxable income.
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f)

2) The following are income taxes incurred in the current and prior years that will be available for recoupment in the event (

losses:
2007 $ 27,987,592
2006 $ 15,950,336
2005 $ 21,051,056

Consolidated Federal Income Tax Return
1) The Company's Federal Income Tax return is consolidated with the following companies:

Accident Fund General Insurance Company
Accident Fund National Insurance Company
BCN Service Company

Blue Care Network of Michigan

Blue Care of Michigan, Inc.

Blue Cross Blue Shield of Michigan

Blue Cross Blue Shield of Michigan Foundation
CompWest Insurance Company

CWI Holdings, Inc.

Dental Solutions, Inc.

Health Care Exchange, LTD.

Howard Street Insurance Services

Third Coast Insurance Company

United Wisconsin Insurance Company
Verde Financial Corp.

2) Current taxes are allocated between the Company and BCBSM based on a written tax-sharing agreement. Under this a
income taxes allocated to the Company are equivalent to the liability that would have been incurred on a separate-return

The IRS is currently reviewing tax years 2000 to 2005. Management does not anticipate any adverse findings and, accol
no provision for any additional federal tax liability or any related interest liability has been recorded in these financial state

10. Information Concerning Parent, Subsidiaries and Affiliates

a) Nature of Relationships

b)

c)

d)

Accident Fund Insurance Company of America is a wholly owned subsidiary of Blue Cross Blue Shield of Michigan. The Co
Owns 100% of the common stock of Accident Fund General Insurance Company ("General"), a for profit stock company,
incorporated June 20, 2005 and 100% of the common stock of Accident Fund National Insurance Company ("National"), a fi
stock company, incorporated June 20, 2005. The Company carries its investment in the two subsidiaries based on the unde
statutory equity of the companies. As of December 31, 2007 the carrying value of General and National was $29,001,900 a
$47,867,069 respectively.

The Company purchased United Wisconsin Insurance Company ("UWIC"), a Wisconsin property and casualty insurance col
on December 28, 2005 from Compcare Health Services Insurance Corporation, a health maintenance organization. UWIC |
workers”compensation insurance coverage and services primarily for companies located in Wisconsin and several other Mic
states. The Company carries its investment in UWIC based on the underlying statutory equity of the company plus unamorti
goodwill. As of December 31, 2007 the carrying value of UWIC was $100,387,311, including unamoritzed goodwill of
$31,535,405.

The Company purchased Third Coast Insurance Company ("TCIC"), a lllinois property and casualty insurance company on .
31, 2007 from Health Care Services Corporation, a health maintenance organization. The Company carries its investment i
based on the underlying statutory equity of the company. As of December 31, 2007 the carrying value of TCIC was $13,00¢
The Company purchased CWI Holdings Inc. ("CWIH"), including its wholly owed subsidiaries, CompWest

Insurance Company ("CompWest"), Howard Street Insurance Services and CWI Holdings Statutory Trust I, on November 2
CompWest is a California property and casualty insurance company. The Company carries its investment in CWIH based o
underlying statutory equity of the company plus unamortized goodwill. As of December 31, 2007 the carrying value of CWIF
was $83,550,000, including unamortized goodwill of $60,784,674 of which $43,348,455 is nonadmitted.

Detail of Transactions Greater than ¥2% of Admitted Assets

Not applicable

Change in Terms of Intercompany Arrangements

None

Amounts Due to or from Related Parties

The Company reported $7,953,319 and $4,328,685 due from BCBSM and affiliated companies as of December 31, 2007 au

respectively. $3,332,577 and $851,784 were due to BCBSM and affiliated companies as of December 31, 2007 and 2006,
respectively.
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11.

e) Guarantees or Contingencies for Related Parties
None

f) Management, Service Contracts, Cost Sharing Arrangements
The Company and BCBSM have entered into an agreement under which both parties may provide services to each other. 1
agreement provides for monthly payments and a year-end settlement based on actual cost of services performed.
During 2007 and 2006, BCBSM supplied executive, legal, financial, and other services to the Company at a cost of $2,224(
and $2,408,056, respectively.
Under separate agreements, the Company leased office space to BCBSM. Rental payments $0 and $2,308 were received
2007 and 2006, respectively.
The Company paid total administrative fees to BCBSM of $190,076 and $188,029 in 2007 and 2006, respectively, for admir
of self-insured medical, dental and vision coverage provided for certain employees.
The Company also purchases health insurance for certain of its employees from BCN. The amounts paid by the Company 1
insurance was $2,042,856 and $1,791,729 in 2007 and 2006, repectively.
The Company administers the self-insured workers compensation and short-term disability plans and provides excess worke
compensation insurance coverage for BCBSM and BCN. The administrative fees and excess insurance premiums paid to tl
Company by BCBSM and BCN during 2007 and 2006 were $1,170,674 and $1,154,127, respectively.
The Company and General and National have entered into an intercompany consolidated service agreement. Under the ag
General and National will be charged the cost of the service provided or expenses paid by the Company. The agreement pi
monthly payments and a year-end settlement based on actual cost of services performed. The Company supplied services
at a cost of $2,599,039 and $981,241, in 2007 and 2006, respectively. The Company supplied services to National at a cos
10,544,747 and $2,329,405, in 2007 and 2006, respectively.
The Company and UWIC have entered into an intercompany consolidated service agreement under which both parties may
services to each other. The agreement provides for monthly payments and a year-end settlement based on actual cost of s
performed. In 2007 and 2006, the Company supplied services to UWIC at a cost of $595,596 and $455,157, respectively.

g) Nature of Relationships that Could Affect Operations
Accident Fund Insurance Company of America is a wholly owned subsidiary of Blue Cross Blue Shield of Michigan. The Co
authorized 1,000,000 shares of common stock and was capitalized through issuance of 100,000 shares of $10 par value co
stock for $1,000,000, which includes additional paid in capital. On December 1, 2000, an additional 20,000 shares of $10 p
common stock were issued for $200,000. On June 5, 2002, an additional 180,000 shares of $10 par value common stock v
for $1,800,000.

h) Amount Deducted for Investment in Upstream Company
Not applicable

i) Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not applicable

i) SCA impairment
Not applicable

k) Investmentin Foreign Insurance Subsidiary
Not applicable

[) Downstream Non-insurance Holding Company
Not applicable

Debt

a) Capital Notes
Not applicable

b) All Other Debt

The Company borrowed $2,000,000 from the Federal Home Loan Bank of Indianapolis (FHLBI) on March 27, 2007. On Ap
2007 the loan was paid off. Total interest paid amounted to $6,348.
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12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Bi

a) Defined Benefit Plan

The Company participates in defined benefit plans sponsored by BCBSM covering substantially all represented employees
met certain age and length of service requirements. Benefits are based on final compensation and credited service at date

retirement or termination. The Company makes annual contributions sufficient to meet the minimum funding standards of th
Employee Retirement Income Security Act of 1974 and the Internal Revenue Code of 1986. Contributions were $0 and $67

during the years ended December 31, 2007 and 2006, respectively.

The Company provides, through BCBSM, certain health care and other benefits for retired employees. Eligible employees ¢
who retire from the Company after attaining the age of 55 years and have provided ten or more years service. The benefits
subject to revision at the discretion of the Board of Directors, and for represented employees, are subject to collective barge

agreements.

A summary of assets, obligations and assumptions of the Defined Benefit Pension and Postretirement Benefit Plans are as-

Change in Benefit Obligation

Benefit obligation at beginning of year
Service Cost

Interest Cost

Amendments

Actuarial gain (loss)

Benefits paid

Administrative expenses paid in year
Benefit obligation at end of year

Change in plan assets
Mkt. Value of plan assets at beg of yr.

Actual return on plan assets
Contributions received

Benefits paid

Administrative expenses paid in year
Market value of plan assets at end of year

Funded status

Benefit obligations at end of year

Market value of plan assets at end of year
Unfunded/(funded) status

Unrecognized prior service costs
Unrecognized net (gain)/loss

Contrib. between measurement and fiscal year end

Accrued liability at end of year

Benefit obligation for non-vested employees

Components of net periodic pension costs

Service cost

Interest cost

Expected return on plan assets
Amortization

Net periodic benefit cost

The assumptions used in determining the actuarial present value of the projected benefit obligation above were as follows:

Weighted Average Assumption:

Discount rate

Expected return on plan assets

Pension Pension Other Other

Benefits Benefits Benefits Benefits

2007 2006 2007 2006
$9,301,260 $ 7,852,891 $6,691,654 $ 4,395,577
863,544 1,028,434 750,607 721,102
584,921 488,463 294,723 308,634
0 938 (125,656) (120,110)
(318,842) 25,783 (1,813,420) 1,425,392
(97,634) (73,984) (249,632) (38,941)
(45,742) (21,265) 0 0
$10,287,507 $ 9,301,260 $5,548,276 $ 6,691,654
$6,640,496 $6,024,015 0% 0
1,026,990 644,730 0 0
0 67,000 0 0
(97,634) (73,984) 0 0
(45,742) (21,265) 0 0
$7,524,110 $ 6,640,946 0 $ 0
$10,287,507 $ 9,301,260 $5,548,276 $ 6,691,654
(7,524,110) (6,640,946) 0 0
$2,763,397 $ 2,660,764 $5,548,276 $ 6,691,654
(16,880) (18,678) 304,322 207,355
9,873 (841,282) (650,928) (2,484,770)
0 0 0 0
$2,756,390 $ 1,800,804 $5,201,670 $ 4,414,239
$326,665 $ 383,929 $5,229,271 $ 5,489,024
$863,544 $ 1,028,434 $750,607 $ 721,102
584,921 488,463 294,723 308,634
(545,899) (491,868) 0 0
53,020 97,529 (8,267) 45,258
$955,586 $ 1,122,558 $1,037,063 $ 1,074,994

Expected compensation increase

For the year ended December 31, 2007 the health care trend rate for medical coverage is assumed to be 7.75% and adjusts do
ratably to 5.0% in 2015 and remains at that level thereafter. For the year ended December 31, 2006 the health care trend rate f
prescription drugs is 8.14% and adjusts downward ratably to 5.0% in 2015 and remains at that level thereafter. For the year enc
December 31, 2005, the health care trend rate for medical coverage was assumed to be 8.93% and adjusted downward ratably
2011 and remained at that level thereafter. For the year ended December 31, 2005, the health care trend rate for prescription d

Pension Benefits

2007 2006

6.30%
9.00%
4.75%

9.00%
4.75%

Other Benefits

2007 2006

6.00% 5.75%
N/A N/A
N/A N/A

8.93% and adjusted downward ratably to 5.00% in 2011 and remained at that level thereafter.
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The discount rate used to discount the future health care benefit payments as of December 31, 2007 and 2006 was 6.30% and
respectively.

Assumed health care cost trends have a significant effect on the amounts reported for the health care plans. A one percentage
change in the assumed health care cost trend rate at December 31, 2007 and 2006, would have the following effects:

1% Increase 1% Decrease
2007 2006 2007 2006

$172,584 $166,402
800,061 985,610

$(139,865)$(135,183)
(659,690) (807,289)

Service and interest cost
Benefit obligation - end of year

Non-represented employees, who are 21 years of age or older and have completed one year of eligible service with the Compai
participate in a retirement account plan. The plan provides participants an account balance to which interest credits and earning
are added. Interest is credited quarterly based on the prior August one-year Treasury Bill rate, but not less than 4%. Annual ea
credits of 6% to 10% are allocated to participants’ account balances on a monthly basis. Certain employees also receive specic
credits equal to 2% of eligible annual compensation through 2008. Employees can elect to receive the lump-sum value of their
balance or monthly payments at retirement or termination. The Company paid no contributions during 2007 and 2006.

A summary of assets, obligations and assumptions of the Retirement Account Plan is as follows:

2007 2006
Change in Benefit Obligation
Benefit obligation at beginning of year $13,708,823 $ 12,794,708
Service Cost 1,629,278 1,376,441
Interest Cost 862,851 679,956
Amendments 0 224,431
Actuarial gain (loss) 508,631 (816,121)
Benefits paid (783,953) (526,894)
Administrative expenses paid in year (42,826) (23,698)
Benefit obligation at end of year $15,882,804 $ 13,708,823
Change in plan assets
Mkt. Value of plan assets at beg of yr. $12,464,708 $ 11,097,777
Actual return on plan assets 1,878,857 1,166,140
Contributions received 0 0
Benefits paid (782,570) (525,511)
Internal transfer 0 750,000
Administrative expenses paid in year (42,826) (23,698)
Market value of plan assets at end of year $13,518,169 $ 12,464,708
Funded status
Benefit obligations at end of year $15,882,804 $ 13,708,823
Market value of plan assets at end of year (13,518,169) (12,464,708)
Unfunded/(funded) status $2,364,635 $ 1,244,115
Unrecognized prior service costs (205,316) (224,431)
Unrecognized net (gain)/loss 379,182 (322,955)
Contributions between measurement and fiscal year end  (461) (461)
Accrued liability at end of year $2,538,040 $ 696,268
Benefit obligation for non-vested employees $1,283,419 $ 1,048,443
Components of net periodic pension costs
Service cost 1,629,278 1,376,441
Interest cost 862,851 679,956
Expected return on plan assets (785,075) (692,108)
Amortization 136,101 55,699
Net periodic benefit cost $1,843,155 $ 1,419,988

The assumptions used in determining the actuarial present value of the projected benefit obligation above were as follows:

Pension Benefits

2007 2006
Weighted Average Assumption:
Discount rate 6.30% 5.90%
Expected return on plan assets 9.00%  9.00%
Expected compensation increase 475% 4.75%
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BCBSM's Retirement Account Plan and Defined Benefit Plan ("Retirement Plans") weighted-average asset allocation at Decem
2007 and 2006, by asset category are as follows:

2007 2006
Asset category:
Equity securities % 73.0%
Debt securities % 25.0%
Real estate % 1%
Other - cash % 1.9%
Total 100.0% 100.0%

The Retirement Plans have an asset allocation policy based on objectives, retirement plan characteristics, capital market expec
and asset-liability projections. The policy is long-term oriented and consistent with Accident Fund’s risk posture. The Retirement
use a mix of core and satellite managers to implement the asset allocation policy. The asset mix is reviewed on a periodic basis
portfolio is reallocated at any time there is a material deviation in the asset class as described in the allocation policy. Asset allo
targets as of December 31, 2007, are as follows:

Asset Class Target Range
U.S. equity - core 20.0% +3%
U.S. equity - satellite 40.0% +3%
International equity 10.0% +3%

Total equity 70.0% +3%
Fixed income 25.0% +3%
Alternative assets 5.0% +3%
Total 100.0%

Long-term rates-of-return for the Retirement Plans are determined using various criteria. Asset class, historical returns, assump
future returns, and other factors lend to this determination. Asset allocation is an important criterion in forecasting returns.

The retirement plan benefits as of December 31, 2007, expected to be paid in each of the next five years and in the aggregate f
years thereafter, are as follows (in thousands):

2008 $ 930
2009 1,160
2010 1,190
2011 1,370
2012 1,790
2013 through 2017 11,590
Total $ 18,030

At December 31, 2007, the Company does not expect to contribute to Retirement Plans during 2008.

The postretirement health care plan is unfunded and, as such, held no assets and had no asset allocations as of December 31,
2006. Benefits are funded as incurred.

At December 31, 2007, the expected future benefit payments and anticipated federal subsidies recoverable are as follows (in thi

2008 $ 210$ 0
2009 270  (10)
2010 350  (10)
2011 420 (10
2012 510  (10)
2013 through 2016 4,150  (220)
Total 5910 (260)

b) Defined Contribution Plans
Substantially all employees of the Company who have attained the age of 21 years and have completed three months of cot
service may elect to participate in one of two BCBSM Employee Savings Plans which are qualified under Section 401(k) of t
Internal Revenue Code. The Company matched 50% of employee contributions up to 10% of bi-weekly adjusted wages for

employees with at least one year of continuous service through December 31, 2007 and 2006, respectively. The Company
contributions during 2007 and 2006 totaled $976,392 and $958,982, respectively.

c) Multiemployer Plans

Not applicable
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d)

f)

Consolidated/Holding Company Plans

While the Company'’s pension, 401(k) and post retirement benefit plans are provided and administered by BCBSM, separate
actuarial valuations and accounting information is available. Separate information is allowed for disclosure under section (a
above.

Postemployment Benefits and Compensated Absences

The Company has no obligations to current or former employees for benefits after their employment but before their retireme
than for compensation related to earned vacation. The liability for earned but untaken vacation has been accrued.

Impact of Medicare Modernization Act on Postretirement Benefits

On December 8, 2003, the Medicare Prescription Drug, Improvement and Modernization Act of 2003 (the "Act“) was

signed into law. The Act provides a prescription drug benefit under Medicare ("Medicare Part D) as well as a federal
subsidy to sponsors of retiree health care benefit plans that provide a benefit that is at least equivalent to the Medicare Part
D benefit. In 2004, Accident Fund adopted FSP 108e2punting and Disclosure Requirements Related to the Medicare
Prescription Drug, Improvement and Modernization Act of 200® Company determined that the prescription drug benefits
provided by the Company’s postretirement health care plan are actuarially equivalent to the Medicare Part D and, according
entitled the Company to the federal subsidy described in the Act. The Company measured the effects of the Act on the accu
postretirement benefit obligation ("APBO") and net periodic postretirement benefit cost on September 30, 2007. The APBO
decreased by $497,651 for the subsidy related to benefits attributed to past service. The aggregate effect on service cost, in
and amortization of gains and losses resulted in a reduction of $127,020 in annual net periodic postretirement benefit cost c
to that amount calculated without considering the effects of the Act.

13. Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

a)

b)

Outstanding Shares

The Company has 1,000,000 shares of $10 par value common stock authorized and 300,000 shares issued and outstandin
Company has no preferred stock authorized, issued or outstanding.

Dividend Rate of Preferred Stock

Not applicable

c), d) and e) Dividend Restrictions

b)

d)

f)

a)

h)

Dividends on common stock are paid as declared by the Board of Directors of the Company. Under the insurance regulatio
Michigan, the maximum amount of dividends, which the Company may pay to shareholders, is limited to the greater of 10%
most recent year-end policyholders’ surplus or the statutory net income less realized capital gains net of federal income tax.
December 31, 2007, the maximum amount of dividends and other distributions that may be made by the Company during 2(
without prior approval is $65,685,000.

Mutual Surplus Advances

Not applicable

Company Stock Held for Special Purposes

Not applicable

Changes in Special Surplus Funds

Not applicable

Unassigned Funds

The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is $33,212,002.

Surplus Notes

Not applicable

Quasi Reorganizations

Not applicable

Effective Date of Quasi Reorganizations

Not applicable

Dividends Paid

Not applicable
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14. Contingencies

a) Contingent Commitments
None
b) Guaranty Fund and Other Assessments
The Company recognizes liabilities for guaranty fund and other insurance-related assessments when an assessment has be
or information is available indicating it is probable that an assessment will be imposed, the event obligating the Company to
assessment has occurred and the assessment can be reasonably estimated.
The liabilities and anticipated payment schedules for guaranty fund and other insurance-related assessments recorded as o
31, 2007 and 2006 are as follows:
2007 2006
Payable in one year or less $ 23,204,491 $ 28,615,702
Payable after one year through five years 3,374,515 3,760,869
Payable after five years through ten years 1,470,766 1,639,157
Payable after ten years 2,027,458 2,259,585
Total insurance related assessments 30,077,230 36,275,313
Other taxes and fees 1,213,175 827,833
Total assessments, taxes and fees payable $ 31,290,405 $ 37,103,146
Federal income taxes recoverable $ 0 $ 3,294,755
The Company does not discount insurance related assessments for the time value of money.
The Company is assessed amounts by state guaranty funds to cover losses to policyholders of insolvent or rehabilitated ins
companies. These mandatory assessments may be partially recovered through future premium tax reductions in certain sta
Anticipated premium tax offsets available to reduce liabilities of $8,717,384 and $11,667,841 were recorded at December 3
and 2006, respectively.
The amount of guaranty fund assessments varies each year and will be paid for the next sevebairyep207, the Company
received notification of the insolvency of Vesta Fire Insurance Corporation, The Shelby Insurance Company, and Shelby Ca
Insurance Company. These insolvencies, along with insolvencies from previous years, continue to trigger expected future
assessments. Guaranty fund assessments of $647,982 and $9,819,337 were charged to operations during 2007 and 2006,
respectively. Guaranty funds assessments are expected during 2008 based upon 2007 written premium. The Company cur
anticipates guaranty fund assessments from most states during 2008 and 2009 based upon premium written in 2007 and 2C
c) Gain Contingencies
Not applicable
d) Claims related Extra Contractual Obligations
Not applicable
e) All Other Contingencies
The Company is involved in numerous lawsuits arising in the normal course of administering its workers compensation busir
the opinion of management, adequate accruals for the costs of resolving those matters are provided in the Company’s losse
adjustment expense reserves or, based on the advice of legal counsel, the matters will be resolved without material adverse
the Company’s financial position or results of operations.
15. Leases
a) Lessee Leasing Arrangements

The Company leases certain office space, office equipment, parking spaces and storage under various operating leases. R
expense for 2007 and 2006 was $711,124 and $645,953, respectively. Future minimum lease payments are as follows (in
thousands):

2008 $ 376,678
2009 147,246
2010 148,833
2011 143,309
2012 0

Thereafter 0

Total $ 816,066
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16.

17.

18.

19.

20.

21.

22.

b) Lessor Leasing Arrangements

The Company is the lessor of parking facilities and during 2006 a portion of its home office building. Rental income for the
ending December 31, 2007 and 2006, was $419,316 and $785,867, respectively.

Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Ri
Not applicable

Sale, Transfer and Servicing of Financial Assets and Extinguishment of Liabilities

The Company, in the normal course of business, enters into security lending agreements with various other counterparties. Und
agreements, the Company lends securities in exchange for collateral consisting of government sponsored agency securities, ap|
at least 102% of the value of the securities loaned, and a nominal fee. These agreements are primarily overnight in nature and s
next business day. At December 31, 2007, and 2006, the Company had securities loaned of $171,404,122 and $211,246,853,
respectively, and corresponding collateral of $175,815,144 and $169,569,377, respectively.

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

The gain or (loss) from operations from Administrative Services Only (ASO) uninsured plans and the uninsured portion of partial
insured plans was as follows during 2007:

Uninsured
ASO Portion of
Uninsured Partially

Plans Insured Plans Total ASO
Net reimbursement for administrative expenses in excess of
Actual expenses $ 192,098 $ 885783 $ 1,077,881
Total net other income or expenses 0 0 0
Net gain or (loss) from operation $ 192,098 $ 885783 $ 1,077,881
Total claim payment volume $(13,459,913) $(19,088,958) $ (32,548,871)

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

None

Other Items

Accounts receivable from uninsured plans - As of December 31, 2007, the Company had admitted assets of $484,311 in accour
receivable from uninsured plans. The Company routinely assesses the collection status of these receivables. Based on Compeé
experience, less than 1% of the balances may become uncollectible and the potential loss is not material to the Company’s finar
condition.

Events Subsequent

None

Reinsurance

a) The Company’'s unsecured aggregate reinsurance recoverable for losses paid and unpaid including IBNR, loss adjustment ¢

and unearned premium with any individual reinsurer, or group of reinsurers, that exceed 3% of the Company'’s policyholder ¢
are as follows:

CGroup
Code Code Federal ID # Name of Reinsurer Amount
29157 0572 39-0941450 United Wisconsin Insurance Company $144,635,609
12305 0572 20-3058291 Accident Fund National Insurance Co. $ 86,781,367
12304 0572 20-3058200 Accident Fund General Insurance Co. $ 57,854,244
25364 0181 13-1675535 Swiss Reinsurance America Corp $ 49,512,928
19445 0012 25-0687550 National Union Fire Ins Co of PA $ 20,898,622

b) No reinsurance recoverable on paid and unpaid losses from any single reinsurance company exceeding 5% of the Compan
policyholder surplus or more than 10% of the Company’s policyholder surplus from all reinsurance companies that are in dis
reason of notification, arbitration, or litigation.

¢) The additional or return premium commission, predicated on loss experience or on any other form of profit sharing arrangen
this annual statement as a result of existing contractual arrangements are accrued as follows:

Direct Assumed Ceded Net
Contingent Commission $ 0 $ 0% 14,103,680 $ (14,103,680)
Sliding scale adjustments 0 0 0 0
Other profit commission 0 0 0 0
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23.

24,

25.

Total $ 0 % 0 $ 14,103,680 $ (14,103,680)

d) During 2007 and 2006, the Company did not write-off any reinsurance balances.
e) The Company has not commuted any reinsurance treaties in the current year.

f) The Company had no retroactive reinsurance.

Retrospectively Rated Contracts and Contracts Subject to Redetermination

The Company estimates accrued retrospective premium adjustments through the review of each individual retrospectively rated
comparing case basis loss development with that anticipated in the policy contract to arrive at the best estimate of return or addi
retrospective premium. Net premiums written that are subject to retrospective rating features were $22,824,530 and $15,373,6¢
comprised 4% and 3% of total net premiums written during 2007 and 2006, respectively. The Company records accrued retrosy
premium as an adjustment to earned premium.

Ten percent of accrued retrospective premiums not offset by retrospective return premiums, other liabilities to the same party (o
loss and loss adjustment expense reserves), or collateral as permitted by SSAP No. 66, Retrospectively Rated Contracts, has b
nonadmitted.

1. Total accrued retro premiums $2,257,072
2. Unsecured amount 2,257,072
3. Less: non-admitted amount 225,707
4. Less: non-admitted for any person for whom agent's balances

or uncollected premiums are non-admitted 0
5. Admitted amount (1) — (3) — (4) $2,031,365

Change in Incurred Losses and Loss Adjustment Expense

Activity in the reserve for losses and loss adjustment expenses for the years ended December 31 is summarized as follows (in tl

2007 2006
Balance at January 1 $ 792,684 $ 741,361
Incurred related to:
Current 358,220 353,038
Prior years 6,988 5,973
Total $ 365,208 $ 359,011
Paid related to:
Current 96,402 86,887
Prior years 253,242 220,800
Total $ 349,644 $ 307,688
Balance at December 31 $ 808,248 $ 792,684

The provision for prior years’ losses and loss adjustment expenses, net of reinsurance recoveries, increased by approximately $
in 2007 and decreased by approximately $6.0 million in 2006.

No additional or return premium is accrued for prior year affects.
Intercompany Pooling Arrangements
a) Parties to Pooling

The Company participates in an intercompany reinsurance pooling arrangement in which Accident Fund Insurance Compan
lead company and includes the following affiliates:

Pool Participant Company Code Participation %
Accident Fund Insurance Company of America 10166 80%
United Wisconsin Insurance Company 29157 10%
Accident Fund National Insurance Company 12305 6%
Accident Fund General Insurance Company 12304 4%

b) Lines and Types of Business Subject to Pooling
All of the Company's lines and underwritten business are subject to the pooling agreement, excluding accident and health.
c) Cessions to Non-affiliated Insurers

Cessions are made to non-affiliated reisurers prior to the cession to the lead company.

14.12
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26.

27.

28.

29.

30.

31.

32.

33.

34.

d) Pool Members which are Parties to Reinsurance Agreements with Non-affiliated Reinsurers

All companies participate in reinsurance agreements with non-affiliated reinsurers and have a contractual right of direct reco
from the non-affiliated reinsurers.

e) Pooling Discrepancies

There are no discrepencies between the entries on the assumed and ceded reinsurance schedule of the lead company and
corresponding entries on the assumed and ceded reinsurance schedules of other pooled participants.

f)  Pooling of Provision for Reinsurance and the Write-offs of Uncollectible Reinsurance
The provision for reinsurance, if applicable, is not shared in accordance with the pool participation percentages.

Structured Settlements

a) The Company has purchased no annuities under which it is owner and payee.

b) Inthe course of settling claims, from time to time, the Company purchases annuities from various life companies. These an
which name the claimant as beneficiary, pay periodic amounts to the claimant and relieve the Company from its primary liab
the claim. However, should the life company be unable to meet its obligations under the annuity contract due to insolvency,
Company could again become liable for the claim. While management believes the likelihood of such insolvency is minimal,
current total obligation under these contracts is $37,151.

c) The total value of all annuities due from any one life insurer does not exceed 1% of the Company's surplus.

Health Care Receivables

Not applicable

Participating Policies

Not applicable

Premium Deficiency Reserves

The Company had no premium deficiency reserves recorded at December 31, 2007 or December 31, 2006. The company cons
investment income when determining whether a premium deficiency exists.

High Deductibles

The reserve credit recorded for high deductible unpaid claims was $4,888,289 and $3,353,657, and the amount billed and recoy
paid claims was $372,822 and $140,620, as of December 31, 2007 and 2006, respectively.

Discounting of Liabilities for Unpaid Losses or Loss Adjustment Expenses

The Company has not discounted any liabilities for unpaid losses or unpaid loss adjustment expense, either on a tabular basis c
non-tabular basis.

Asbestos/Environmental Reserves

The Company does not have on its books, nor has it ever to its knowledge written a policy for which exists the potential for a los:
liability, other than a workers compensation claim, due to asbestos or environmental contamination.

Subscriber Savings Accounts
Not applicable
Multi Peril Crop Insurance

Not applicable

14.13
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SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Repor
Investment Holdings in the Annual Statement]
1 2 3 4
Investment Categories Amount Percentagg Amount Percentagy
1. Bonds:
1.1 U.S. treaSUINY SECUILIES. ....cccivviieeiiiiee e ettt e e ettt e eree e e e stbee e e e sitaeeeesssnsaeeesessnneeessnnnneesssnnneeessns| vvvveeennns 99,383,6]......ccccunne [ 99,383,6]......ccccunne 5)
1.2 U.S. government agency obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. gOVErNMENt A0ENCIES. ......cciuieiiiiiiieeiiieesieeesieeeseeesieessieeesressnseessssesssses | sesveessineesnessnseeess] ceerieesnieeens O e e 0,
1.22 Issued by U.S. government SponSOored agenCieS.........ccueevveeeireeeiieeesireesireeesineessseessineeses] cevvveenes 23,063,5] ..cccveennnnne i 23,063,5] ..cccvveennnne 1,
1.3 Foreign government (including Canada, excluding mortgage-backed securities)............coec..d covvveeeenne 2,193,9] ..o, (0] I 2,193,9] .., 0,
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S
1.41 States, territories and possessions general obligations............cccoceevveveveeenieeenieenieen v, 4,996,1(......coce... (01 ISP 4,996,1(................ 0,
1.42 Political subdivisions of states, territories & possessions & political subdivisions gener| ........c.ccccevvveeeen] covvieennnnn (0] PR IR 0,
1.43 Revenue and assessment 0bligations...........coocviiiiiiiiieiiiiiiiec e see e ceeeenieesee e e O e e, 0,
1.44 Industrial development and similar obligations............cccccevvvvivieeiiie e vee e | e v (0] R IR 0,
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed by GNMA . ..........ccoiiiiiiiieecce e eennee e | e 34,441,8]................ (N 34,441,8]................ 2,
1.512 Issued or guaranteed by FNMA and FHLMC.............ccoeevveeeiviveeeeeeiiieeeeeceieeeeeei | s 297,015,7] coceeneee.. 16/......... 297,015,7] coceeneen.. 17
1.513 All OtNEI ...ttt nnees] e 3,933,2(..ccciinnn (0] U 3,933,2( .. 0,
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA........cccooceevviivieeeeiiiinee e 88,135,2{ ......ccuv... N I 88,1352y ......ccuvu.. 5,
1.522 Issued by non-U.S. Government issuers and collateralized by mortgage-backe
securities issued or guaranteed by agencies shown in Line 1.521........ccccccceveeee] voveiiienineieenind o (0] EPRRRUURIY BR 0,
1523 All ONET ...ttt sbe et nbeesneennee | eaniians 101,415,3] ..coeeiiieenns 5] 101,415,3] ...coceiiieens 5,
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO).........c......... ) . 291,919,5.............. 16)......... 291,919,5.............. 16
2.2 Unaffiliated fOreign SECUIILIES........vueeiiiiiiiee et et seree et e e s e e s eareeeeeesneeeessnnnneeesen ] cerirreeens 24, 473,10 ... ! I 2447310 ................ 1,
2.3 AffilIated SECUMIES. ... ccueiiiieeeiiieeie e sre e sreenes | sresreseeeeeeeennenn | v O o e 0,
3. Equity interests:
3.1 Investments in MUUAI FUNGS.........coiiiiiiiiiieee e crrenreneeene 268,77 o (0] 268,7] oo 0,
3.2 Preferred stocks:
321 AR, .....eeieeceiree e e e | eereneee e | e (0] ESTUTUURPRI PR 0,
3,22 UN@fIlIALEA. ...ttt s sine e sn e neeesnneesneeennnees| nreeaneees 2,993,990 ....coeviin (01 PRI 2,993,990 ....ooeiiin 0,
3.3 Publicly traded equity securities (excluding preferred stocks):
3.1 AFFIALE. ..ottt sne e sneeesnbeesneeennneesnneens| nreeesineeninnesseeesne | eenreeenaeeaes O e e 0,
3.32 UNAFfIlIALEA. ...t e 242,568,1] ...ccvvnnne 13 . 242,568,1] ...ccvvnnne 14,
3.4 Other equity securities:
341 AFIIALEA. .. .| e 317,166,0].............. 17) e 273,817,6{ cccovvennns 15,
3.42 UNAFfilIAte.......coiiiiiiii e eeneesee e | e Of e s 0,
3.5 Other equity interests including tangible personal property under lease:
351 AfflIAE. ...ttt e | e (01 [PURURRURUTUIUNY IR 0,
3.52 UNAFfIlIALEA. ... e Of v s 0,
4. Mortgage loans:
4.1 Construction and 1and deVeIOPMENT...........cuiiiiieiiiie e seeeseeeseeesreessreeesreesseeeessessssensns| sreeesseeesseessieesine| conveeesiieene O e e, 0,
o Vo [ o1 L (1 - | OSSPSR ISOSRSOPRUUPSUROY ISPOPRSPN (0] PRSI IR 0,
4.3 Single family residential Properties.........cccovuieiiiiiiiieiiiesiie et siee e seeessieeesreessreeesnesseneesns| seeesieeesseessieeesine| cenveessieene O e v 0,
4.4  Multifamily residential PrOPEIrtiES..........cicuiiiiieeiiie e et eree s see e sre e s sreeesrneesseesnrneesnneesnneess] tveesieesieesseeesins | cevreeesireenns (0] PSR IR 0,
4.5 COMMEICIAI IOBNS......cceiiiiiiiiieii et sreesreesseesreesneenne | oresnesnenineseesnens | cerreninennens Of v s 0,
4.6 Mezzanine real eState I0@NS..........cccviriiirieieeeeen e e | e | e (0] IS URTPURURT PR 0,
5. Real estate investments:
5.1 Property 0CCUPIEA DY COMPANY......ccuiiiiiiiiiie ettt e et seree e e et e e e e sbreeeesenreeeesesaeeeessnnnees | eerirveeens 16,002,3{.....ccc........0) cuvee 14,425,0
5.2 Property held for production of income (including $.......... 0 of property acquired in satisfacti ............. 9,312, 4 ..ccveeeeeeenl O s 9,312,4
5.3 Property held for sale (including $.......... 0 property acquired in satisfaction of debt)..............f ceoooeeenns 4172 ..o O 417,1
6. CONTACE IOANS.......eiiiiiiiiiicie e sne s sns e e snesneesnne | enreesnessnensnnnnesnnes] e O
7. ReCeiVabIES fOr SECUNMIES. .......viieiceeiieeee e nne e ] ereereens 72,461,9 | T 72,461,9
8. Cash, cash equivalents and short-term iNVESIMENTS...........ccoviuiiieiiiiiie e e e 135,544,5 135,544,5
9. Other iNVESIE @SSEIS......cciiiiiiieiceee e e ] s 15,915,0 | T 15,915,0
10.  TOtal INVESIEA BSSELS. ... uiiiiii ittt e st et e e sb e sisssin e st eesbeesrsesbsesreesnesinesnees] aeans 1,783,621,8]............ 1004...... 1,738,696,0]............ 100
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11

1.2

13

2.1

2.2

3.1
3.2

3.3

3.4

4.1

4.2

5.1
5.2

6.1

6.2

7.1
7.2

8.1
8.2

8.3
8.4

10.

111

11.2

12.
12.1

12.2
12.3
12.4

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of wh
is an insurer? Yes[X] No [
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superint
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration stater
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (N,
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entit
and disclosure requirements substantially similar to those required by such Act an Yes[X] No[ ] NA]
State regulating? Michigan
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deet
reporting entity? Yes[ ] No [
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being n 12/31/2005
State the as of date that the latest financial examination report became available from either the state of domicile or tl
This date should be the date of the examined balance sheet and not the date the report was compl 12/31/2005
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet ¢ 03/07/2007
By what department or departments? Michigan Office of Financial & Insurance R
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any cc
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a subst
part (more than 20 percent of any major line of business measured on direct pren
4.11 sales of new business? Yes[ ] No [
4,12 renewals? Yes[ ] No [
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affilic
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct pren
4.21 sales of new business? Yes[ ] No [
4.22 renewals? Yes[ ] No [
Has the reporting entity been a party to a merger or consolidation during the period covered by this Yes[ ] No [
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ¢
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code]  State of Domicile
00000
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if :
or revoked by any governmental entity during the reporting perir Yes[ ] No [
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity Yes|[ ] No [
If yes,
7.21 State the percentage of foreign control. s 0.0%
7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or r
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., indix
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No [
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or secu Yes[ ] No [
If response to 8.3 is yes, please provide the names and location (city and state of the main office) of any affiliates reg
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify
affiliate's primary federal regulator.
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB OoCC OoTS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct t
Deloitte & Touche LLP, 700 Bridgewater Place, 333 Bridge St. N.W., Grand Rapic
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated wi
consulting firm) of the individual providing the statement of actuarial opinion/certifi
Matt Carrier, ACAS, MAAA, Deloitte Consulting LLP, 180 North Stetson, Chicago,
Does the reporting entity own any securities of a real estate holding company or otherwise hold ree Yes[ ] No [
11.11 Name of real estate holding company
11.12 Number of parcels involved e
11.13 Total book/adjusted carrying ve S
If yes, provide explanation.
FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reg
Does this statement contain all business transacted for the reporting entity through its United States Branch on risks ' Yes|[ ] No [
Have there been any changes made to any of the trust indentures during the year Yes[ ] No [
If answer to (12.3) is yes, has the domiciliary or entry state approved the changes Yes[ ] No[ ] NAJ
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

13.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

of the reporting entity subject to a code of ethics, which includes the following star

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professiol
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the repc

c. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in t

e Accountability for adherence to the code.

13.111f the response to 13.1 is No, please €

13.2

Has the code of ethics for senior managers been amended?

13.21If the response to 13.2 is Yes, provide information related to am

13.3

Have any provisions of the code of ethics been waived for any of the specified offi

13.31If the response to 13.3 is yes, provide the nature of any waiver(

14.

15.

16.

17.

18.1

18.2

19.1

19.2

20.1

20.2

21.1
21.2

221

22.2

23.1

23.2

23.3

241
242

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee ti

Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees th

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material in
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict wi
of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accoul

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of

18.11 To directors or other officers

18.12 To stockholders not officers

18.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of
18.21 To directors or other officers

18.22 To stockholders not officers

18.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current y

19.21 Rented from others

19.22 Borrowed from others

19.23 Leased from others

19.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than
fund or guaranty association assessments?

If answer is yes:

20.21 Amount paid as losses or risk adjustment

20.22 Amount paid as expenses

20.23 Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 ¢
If yes, indicate any amounts receivable from parent included in the Page 2 amour

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity h
in the actual possession of the reporting entity on said date?
If no, give full and complete information relating thereto.

Certain Securities are purchased under a delayed settlement and other securities are loaned, subject to a securities lending agreement wit

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not e
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contact
force? (Exclude securities subject to Interrogatory 19.1)

If yes, state the amount thereof at December 31 of the current y

23.21 Loaned to others

23.22 Subiject to repurchase agreeme

23.23 Subiject to reverse repurchase agreements

23.24 Subiject to dollar repurchase agreements

23.25 Subiject to reverse dollar repurchase agreements

23.26 Pledged as collateral

23.27 Placed under option agreemen

23.28 Letter stock or securities restricted as to sale

23.29 On deposit with state or other regulatory body

23.29: Other

For category (23.28) provide the follov

1 2
Nature of Restriction Description

3

Amount

Shares are redeemable with five years notice by Cor| FHLBI Common Stock

3,425,90(

Does the reporting entity have any hedging transactions reported on Schedule DE
If yes, has a comprehensive description of the hedging program been made available to the domici
If no, attach a description with this statement.

16.1

Yes[ ]

Yes[X] No [
Yes[ ] No [
Yes|[ ] No [
Yes[X] No [
Yes [ X] No [
Yes[X] No [
Yes[ ] No [
B
S
B

Yes[ ] No [
B
S
B
S

Yes[ ] No [

Yes [ X] No [
S 2,154,4

Yes[ ] No [

Yes[X] No [

............ 176,527,

Yes[ ] No [
No[ ] NAJ
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

25.1 Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of tt

25.2 If yes, state the amount thereof at December 31 of the current y

26.

issuer, convertible into equity?

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's o
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a cus
qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, G - Custodial or Safekee|

NAIC Financial Condition Examiners Handbook?

26.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete t

26.02

1
Name of Custodian(s)

2

Custodian's Address

Comerica Bank

411 W. Lafyette Blvd., Detroit, Ml <

Fidelity Investments

82 Devonshire Street, Boston, MA

Yes[X] No [

26.0¢
26.0¢

26.0%

Mellon Bank One Mellon Bank Center, Pittsburg, PA 15258-0001
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, ¢
name, location and a complete explan
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current yea Yes[ ] No [
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to !
accounts, handle securities and have authority to make investments on behalf of the reporting entit
1 2 3
Central Registration Depository Num| Name Address

Blue Cross Blue Shield of Michigan

600 E. Lafyette Blvd., Detroit, Ml 48226

106561 Cadence Capitol Management LLC 265 Franklin St.-11th Floor, Boston, MA

Fidelity Investments 82 Devonshire Street, Boston, MA 0211/
105377 Loomis, Sayles & Company L.P. One Financial Center, Boston, MA 0211
106810 Munder Capital Managet 480 Pierce Street, Birmingham, Ml 4800
108518 Snyder Capital Management, L.P. One Martket Plaza Steuart Tower Suite

The Vanguard Group P O Box 2600, Valley Forge, PA 19087-
110441 Western Asset Management Company 117 E. Colorado Blvd., 6th Floor, Pasad:

27.1 Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to th

27.3

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5( Yes[ ] No [
27.2 If yes, complete the following schedul
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Vi
0
27.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4

Name of Mutual Fund
(from the above table)

Name of Significant Holding
of the Mutual Fund

Amount of Mutual

Fund's Book/Adjust
Carrying Value

Attributable to Holdi

Date of Valuatior

0

28.

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statt

1 2
Statement
(Admitted) Fair
Value Value

3
Excess of Statem
over Fair Value (
or Fair Value ovi
Statement (+)

28.1 Bonds.......

28.2 Preferred stocks.

28.3 Totals.......

28.4 Describe the sources or methods utilized in determining the fair values:
State Street Bank is the source for all fair values above.

29.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office beer
29.2 If no, list exceptions:

OTHER

30.1 Amount of payments to trade associations, service organizations and statistical or rating bureaus, i
30.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total pay
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement

1 2
Name Amount Paid
NCCI Holdings Inc. 1,168,19¢
31.1 Amount of payments for legal expenses, if any?
31.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Blue Cross Blue Shield of Michigan 323,98¢
Dickenson Wright 317,877

16.2

Yes[X] No [
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

32.1 Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of
32.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment exy

in connection with matters before legislative bodies, officers or departments of government during the period covered

1 2
Name Amount Paid
Blue Cross Blue Shield of Michigan 118,647
Government Consultant Services 72,000

16.3
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

11
1.2
1.3

1.4
15
1.6

1.7

3.1
3.2

4.1
4.2
4.3
4.4

5.1
52

5.3

5.4
5.5

6.1

6.2

6.3

6.4

6.5

Does the reporting entity have any direct Medicare Supplement Insurance

If yes, indicate premium earned on U.S. business onl

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Iltem (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63 Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned

1.72 Total incurred claims

1.73 Number of covered lives

All years prior to most current three years:

1.74 Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives

Health test: 1 2
Current Year Prior Year
2.1 Premium Numerator...........cccoeeuvveeeennnn.| B B
2.2 Premium Denominator.................c.cu..... $on 549,465,4$.....cccennn 486,365,(
2.3 Premium Ratio (2.1/2.2).....ceceeeiieeeiieei] eeiiiiiieaiieeiiee s (e
2.4 Reserve NUMerator............cccccoveeuveenennn. B B
2.5 Reserve Denominator.............ccceeeeennes $ons 1,098,253, %............. 1,067,451 ¢
2.6 Reserve Ratio (2.4/2.5).....ccccvieeiiiiiieii cireesiiiesessiieaassnees |
Does the reporting entity issue both participating and non-participating po No |
If yes, state the amount of calendar year premiums written on:
3.21 Participating S, 70,264,¢
3.22 Non-participating policies 369,871,¢
FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGE
Does the reporting entity issue assessable policies? Yes[ ] No |
Does the reporting entity issue non-assessable polici Yes[ ] No |
If assessable policies are issued, what is the extent of the contingent liability of the policyholde Do
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. B
FOR RECIPROCAL EXCHANGES ONLY:
Does the exchange appoint local agents? Yes[ ] No |
If yes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ ] N/A [
5.22 As a direct expense of the exchange Yes[ ] No[ ] N/A [
What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?
Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been de Yes[ ] No |
If yes, give full information:
What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' corr
without limit of loss?
The Company purchases specific excess of loss reinsurance that provides coverage of $90 million in excess of $10 million for eac
subject to a limit of liability within each layer. The limit of liability within each layer is equal to the per occurence limitation with one
The maximum coverage for any one life within each layer is $5 million. The Company also participates in th:
Insurance Program.
Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposur
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or con
models), if any, used in the estimation process:
The Company has identified employer locations that have concentration of employees at one location. The Company has also id¢
payroll by zip code. The covered payroll in the concentrated geographic area is then analyzed to determine a possible loss using
information and assumptions regarding mortality and morbidity arising from catastrophic occurence at the identified geographic ar
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arisi
types and concentrations of insured exposures comprising its probable property insurance los
See response to interrogatory 6.1. Underwriting staff decisions consider geographic ris}
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its est
probable maximum loss attributable to a single loss event or occurrence? Yes[X] No |

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program c

exposure to unreinsured catastrophic loss.
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate lir
any similar provisions)? Yes[X]

7.2 If yes, indicate the number of reinsurance contracts containing suchprovi .

7.3 If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting prov ~ Yes [ X]

8.1 Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in
from any loss that may occur on this risk, or portion thereof, reinsured? Yes|[ ]
8.2 If yes, give full information:

9.1 Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliat
which during the period covered by the statement (i) it recorded a positive or negative underwriting result greater than 5% of prior year-(
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (i
contract(s) contain one or more of the following features or other features that would have sir
(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the cc
(b) Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate

reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate
(c) Aggregate stop loss reinsurance coverage;
(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such
which are only triggered by a decline in the credit status of the othel
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activi
during the period); or
(f)  Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbur
to the ceding entity? Yes[X]

9.2 Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple cc
with the same reinsurer or its affiliates), for which, during the period covered by the statement it recorded a positive or negative underwi
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-en
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding c
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or
(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffilii
reporting entity is a member whe
(@) The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%

direct and assumed premium written by the reinsurer based on its most recently available financial statemenr
(b) Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity
affiliates in a separate reinsurance contract? Yes[ ]

9.3 Ifyesto 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for |
(@) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of in
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the cri
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose 1

achieved.

9.4 Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62, Property and Casualty Reinsurance, has the reporti
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered t
financial statement, and either:

(@) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as
deposit under generally accepted accounting principles ("GAAP"); o
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ]

9.5 Ifyesto 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is tre
differently for GAAP and SAP.

9.6 The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following cr

(@) The entity does not utilize reinsurance; or Yes[ ]
(b) The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company h

supplement; or Yes[ ]
(c) The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead ¢

an attestation supplement. Yes[ ]

10. If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal t
original entity would have been required to charge had it retained the risks. Has this been dot Yes[X] No[ ]

11.1 Has this reporting entity guaranteed policies issued by any other reporting entity and now in fc Yes[X]
11.2 If yes, give full information:
The Company has provided "cut-through" endorsements on certain policies issued by Star Insurance Comp:

12.1If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the assets schedule, Page 2, sta
corresponding liabilities recorded for:

12.17 Unpaid losses S
12.1Z Unpaid underwriting expenses (including loss adjustment expenses B
12.2 Of the amount on Line 13.3, Page 2, state the amount which is secured by letters of credit, collateral and other fur S

12.2 If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes .
insureds covering unpaid premiums and/or unpaid lo: Yes|[ ] No [ X]
12.4 If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

12.41From e
12.42To e

12.E Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes ol

by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss d

of commercial policies? Yes[X]
12.€ If yes, state the amount thereof at December 31 of current year:

12.61 Letters of credit S
12.6: Collateral and other funds S
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

13.1 Largest net aggregate amount insured in any one risk (excluding workers' compensation):

13.2 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including
reinstatement provision?

13.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic
or facultative obligatory contracts) considered in the calculation of this am

14.1 Is the company a cedant in a multiple cedant reinsurance contract?
14.2 If yes, please describe the method of allocating and recording reinsurance among the cedants
Based on subject earned premiums.

14.3 If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance con
14.4 If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written ¢
14.5 If the answer to 14.4 is no, please explain:

15.1 Has the reporting entity guaranteed any financial premium accounts?
15.2 If yes, give full information:

16.1 Does the reporting entity write any warranty business
If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

16.17HOME.....vvveeeeeeeeeeeeeecieis

16.1Z Products.........cccecvuveeeeennnn,

16.12 Automobile..........c.cceevveeeen,

16.12 Other*......ccocveeveiieee i)

* Disclose type of coverage: .....

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule
Incurred but not reported losses on contracts in force prior to July 1, 1984 and not subsequently renewed are exempt from inclusion in ¢
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedul
17.1Z Unfunded portion of Interrogatory 17.11

17.1% Paid losses and loss adjustment expenses portion of Interrogatory

17.1¢< Case reserves portion of Interrogatory 17.11

17.1% Incurred but not reported portion of Interrogator

17.1¢ Unearned premium portion of Interrogatory 17..

17.17 Contingent commission portion of Interrogatory

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not includec
17.1¢ Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedul
17.1¢ Unfunded portion of Interrogatory 17.18

17.2( Paid losses and loss adjustment expenses portion of Interrogatory !

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogator

17.2% Unearned premium portion of Interrogatory 17..

17.2¢ Contingent commission portion of Interrogatory

17.2

B
Yes[ ] No [
Yes[X] No |
Yes[X] No |
Yes[ ] No |
Yes[ ] No [
Yes[ ] No [
Yes[ ] No [

B

B

B

B

B

B

B

B

$...

$...

$...

$

B

B
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2007 2006 2005 2004 2003
Gross Premiums Written (Page 8, Part 1B, Cols. 1, 2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2,19.1, 19.2 & 19.3, 14........ 753,351,24....... 754,820,84....... 602,016,44....... 573,877,34....... 495,689,24
2.  Property lines (Lines 1, 2, 9, 12, 21 & 26)
3. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27)...ccccccuveeeviunnnnd
4.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).....ccciiiieiieiiieeeeiiiie] ceeiiieceeiiieeeeeieid ceieeeeesitieeeeseieed crveeeeseiseeeseinneea] reeesssnnneesssenneee s eeeeeireeeessiraeeeend
5. Non-proportional reinsurance lines (LiNES 30, 31 & 32).....cccciiuureeiiiiiereeiiiirresses | srrereessiureesssssnsed srreessssnnressssnreesd ceeeesninnsesssnneeesss] seesssnsesesssssesesssns] enssrseessnsseressnneed
6. TOLAI (LINE 34 iieieiiie ettt ettt ettt et e ettt e et e s eee e saeeesnbeesnneeanneeenee] nareens 753,351,24....... 754,820,84....... 602,016,44....... 573,877,34....... 495,689,24
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2,19.1, 19.2 & 19.3, 1§....... 573,645,61....... 503,707,89....... 499,270,91....... 490,720,0(........ 441,573,5¢
Property lines (Lines 1, 2, 9, 12, 21 & 26)....cccuuveeeiiiieeeiiiieeeeiiiieeesiieeeesnneeeee e
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)...
10. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).....ccccevvverierrrreenieans]
11. Non-proportional reinsurance lines (LINes 30, 31 & 32).....ccccuveeeiiiiieeeiiiieeeeiiies | eeeeiiiieecciiiie i eeiiiiieessiiieessied] ceeiieeeeesiieeeesasad eenrseeesssssseeessnsees srrneeessssneeesssssens
12, TOtal (LINE 34) ..ttt sttt sneesneenne e ] wneans 573,645,61....... 503,707,8¢........ 499,270,91....... 490,720,0¢....... 441,573,54
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8)....uvviviiiiieeeeeiiiiiiieeeiee e e e e e eeeeeens 46,854,5¢............. 622,29......... 26,693,84......... 77,689,59........... 7,291,7/
14. Net investment gain (I0SS) (LINE 11).....ccciiiiiiiiiiiiieiieiieeie e eie e e 69,427,3(......... 57,147,27......... 59,352,7]......... 74,422.4]......... 63,366,3
15. Total other income (LiNE 15).......coiiiriiiiiiriiiiienie e ] eeeenieas (4,201,179 ......... (5,212,47 ......... (7,289,37 ......... (3,379,597 ....... (11,984,4¢
16. Dividends to policyholders (Line 17). ....33,933,11.........20,053,1( .........24,768,4( .........23,879,8! 15,955,9¢
17. Federal and foreign income taxes incurred (LiN€ 19).........ccevvvvieeeeeiiiiiiiiinneneeneid ceeeenns 22,404,0(......... 10,010,6€......... 17,776,9¢......... 48,349,84......... 20,087,9/
18. NetinCOME (LINE 20)......ceiuieiiaiieiiiesieeieenieeee et sieestee e esae e sseesteesseessessesneesneeses | 2eneeanns 55,743,7(......... 22,493,3]......... 36,211,8]......... 76,502,7]......... 22,629,6¢

Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 24, Col.|....2,108,197,2]....1,870,916,64....1,885,580,0¢ ....1,636,671,64 ....1,487,567,5
20. Premiums and considerations (Page 2, Col. 3):

20.1 In course of collection (LiNe 13.1)......cccceiiriieiieieeiesiesieenieenie e sieeseeene] s 104,644,5¢......... 88,119,64......... 37,426,41......... 40,344,01.......... 39,608,5¢
20.2 Deferred and not yet due (Line 13.2).......cccoveviieeiiiiieeeeiieee e eeveeeeee e 141,829,14....... 166,198,3¢....... 191,108,57....... 174,451,57....... 149,472,0¢
20.3 Accrued retrospective premiums (LiN€ 13.3)...ccccvvveeiiiieeeeiiiieeeiieeeesiieeee e ceeeniiens 2,031,34........... 2,361,69.............. 778,27 e 554,9€......cccuuu. 926,6¢
21. Total liabilities excluding protected cell business (Page 3, Line 24)...................| ....1,451,347,9(....1,368,100,19....1,391,714,5]....1,153,614,6] ....1,089,187,6/
22. L0SSES (PAQE 3, LINE 1)..ueiiuiiiiiiieiisiie ittt eeneeas 716,713,6]....... 684,938,67....... 711,512.8¢....... 728,586,61....... 682,203, 7¢
23. Loss adjustment expenses (Page 3, LiNe 3)......ccceeviviiiieiieeniiiesieeesieeesieeseee e weeeene 91,534,2]....... 107,745,29....... 107,033,5]......... 93,530,84.......... 86,632,5(
24. Unearned premiums (Page 3, LiNE 9).......coeeiiiiiiiiiieiienieeecsee et | e 258,169,24....... 236,762,81........ 221,920,09....... 221,867,04....... 200,090,5¢
25. Capital paid up (Page 3, LiNeS 28 & 29)......ccccviiiieiieeiiie e esiee e sieee e seee e seeeenneeas 3,000,0(........... 3,000,0(........... 3,000,0(........... 3,000,0(........... 3,000,0(
26. Surplus as regards policyholders (Page 3, Line 35) 656,849,3]....... 502,816,5¢....... 493,865,51....... 483,057,0] 398,379,9"
Cash Flow (Page 5)
27. Net cash from operations (LINE L11).......ccuveeeriuiieeeiiiieeesiiiieessiieeeesnineeeessneeeessnn| eeeees 102,543,1] ....... (40,816,69......... 61,3474 eeeeeeeeeeiieeeiiiiiii e
Risk-Based Capital Analysis
28. Total adjusted CAPItal..........cueiieriieiiiiiecie et ] e 656,849,3]....... 502,816,5¢....... 493,865,5]....... 483,057,0]....... 398,379,9¢
29. Authorized control level risk-based capital...........ccccveeeeiiiieiiiiieeeeciie e e 82,745,19......... 67,164,97......... 72,751,49......... 76,716,34......... 76,873,8]

Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 10, Col. 3) x 100.0
30. BONAS (LINE L1)..uuiiiiiiiiiiieiie e e ettt e e e e s e et e e e e e e e e s s s e nnsbannsaeeeeeeeeeseens]
31, StOCKS (LINES 2.1 & 2.2).uuiieciiiieeeeiitiee e e et e ettt et e e st e e e e etae e e e et e e e e anbaeaeeen]
32. Mortgage loans on real estate (Lines 3.1 & 3.2)
33. Real estate (LINES 4.1, 4.2 & 4.3)...coiiiciiiie ettt e
34. Cash, cash equivalents and short-term investments (LiN€ 5).........cccevvvvereeericc] vveenerenieeniens (PP < P /PP /PP 7
35. CoNtract 10aNnS (LINE B)......uueieiiiiiieeiiiiieeeeiiie e e estree e e ssiteeeeesireeesaneeeessnnaeeessnssnnees| 2essssreesasnsneeeeans [0 [0 [ [0 [0 0
36. Other iNVested aSSELS (LINE 7)...ccuueiiieiiieesieesieeeieeeseeestee e st e seeeasteeessaeesseeesnnee] sreeessesanseeenseeens [0 | | [0 0
37. Receivable for securities (LINE 8)........uceiiiiiieeiiiieeeiiiiee e sieeeesrveee e svnee e sineee )

38. Aggregate write-ins for invested assets (LiNE 9)......cccvvveeeeiivieeiiiiiieeee e

39. Cash, cash equivalents and invested assets (Line 10).

Investments in Parent, Subsidiaries and Affiliates

40. Affiliated bonds (Sch. D, Summary, LINE 25, COL. 1)....ccciiiiiieeiiiiieeiiiiieesiiiieeess] eriiieesssiinesssieid seieeeesssineeesssneed seeeeesssssesesssssees] seeesssssneesssnsseees] seeeessineeessnsueeeeans
41. Affiliated preferred stocks (Sch. D, Summary, Line 39, COL 1)...cccovveeiieeniiriiies | eerireiieenieesieee] ceneerieeseesee e e e e
42. Affiliated common stocks (Sch. D, Summary, Line 53, COl 1).....ccccocveeeviiieeennind o 317,166,1(....... 164,865,5]....... 161,335,270 .evieeeeiiiiee e e
43. Affiliated short-term investments (subtotals included in Schedule DA, Part 2, C{........cccevveerviee] enereniiienieesiee e e e e
44, Affiliated mortgage [0ans 0N real ESIALE...........cciiiiiieeiiiiiiiiiieeeee s cceciiiiieeeeeeeees | e eeiiis] ceeee e e e e s eeiiiireeed ceeeesssianrreseeeesed seerannnrrrrereeeeeeesad brrrerereeeeeesseennnand
45, All Other @ffilIate. ........oooiiiiie ettt e sieeesteeesieeeseeeesbeesseeene] sessseesnnessnneesonness] senneeessneesneesnneses] sennneesnneessneesnnness] sesneeesneesnneesnneess] senneesseeesnneesineans
46. Total of above INES 40 10 45.......ciuiiiiiieiie et e 317,166,1(....... 164,865,5]....... 161,335,2 ..o e
47. Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 46 above divided by Page 3, Col. 1, Line 35 X 1].......cccuuuee... A8 .. 32, Y [0 T 0
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FIVE-YEAR HISTORICAL DATA

(Continued)

1

2007

2

2006

3
2005

5

2003

48.
49.
50.

51.
52.
53.
54.
55.
56.

57.
58.
59.
60.
61.
62.

63.
64.
65.
66.
67.

68.

69.

70.

71.

72.

73.

74.

Capital and Surplus Accounts (Page 4)
Net unrealized capital gains (I0SSeS) (LINE 24).......ccceccviiiieeiieeiie i)
Dividends to stockholders (LiNE 35)........cciuieiiiriiiieeiieeieesieesiee e nieeeneee e
Change in surplus as regards policyholders for the year (Line 38)..

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 14

Property lines (Lines 1, 2, 9, 12, 21 & 26).....cccueeeeiirieeeiiiieeeesiieeeesiieeeesniaeeae e
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)...ccccccvuveeevinnnnn
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33).....ccccvvivvrerrireeannnnnn]
Nonproportional reinsurance lines (Lines 30, 31 & 32)......cccccveeviiiiieeeiiiineenniennd]

........... 1,699,0:
....... (12,000,0(
..8,951,0]

......... (3,032,4¢
....... (15,000,0(

......... 10,808,49...

....... 247,830,4(

...84,677,04....

..54,431,0¢

....... 204,150,1¢

TOtAl (LINE 34).ciiiieeeei ittt e e e e e e s e et r e e e e e e e e s e eesnssannnnes]
Net Losses Paid (Page 9, Part 2, Col. 4)

Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 1
Property lines (Lines 1, 2,9, 12, 21 & 26)....cccueeeeeiirieeeeiiiie et e e sieee e eeiree e
Property and liability combined lines (Lines 3, 4,5, 8,22 & 27)...ccccccvvveeeeinnn..
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33).....ccccovvvvrreiirrreeennnn]
Nonproportional reinsurance lines (Lines 30, 31 & 32)......cccccveeviiiiieeeiiiieeeeninnd

....... 247,830,4(

.207,940,49.

....... 204,150,1¢

...162,751,2¢

TOAl (LINE B4).eeiiiiiiiee ettt e et e e e e st e e e et ba e e e s snbaeaeestaeaee s

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €arned (LINE 1).......ccuuieiiieiiieeciee e seeesie e iee e teeennee e sneeesnaeenneee s
LOSSES INCUITEA (LINE 2)....iiiieiiiiiiee ettt seee e
Loss expenses iNCUITed (LINE 3).....cuvieeeriieiiie e esiee e siie et eseeeesiee e nneeen
Other underwriting expenses iNCurred (LiNE 4).......c.coocvevieeeieeenieesiee e seeenenn
Net underwriting gain (10SS) (LINE 8).....vevuveeiieeiiiieiieeiee e seee ]
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 + 5 - 15
divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0).........cccccvreriirrreiinieeessiennns

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........ccccccvveeiiieeeeiiinnnnennd

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0).......cccceevvurrrrerinnnnnns

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)........cccuveeeennnn|

Percent of development of losses and loss expenses incurred to policyholders'
prior year end (Line 71 above divided by Page 4, Line 21, Col. 1 x 100)............

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before t|
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).....

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end

(Line 73 above divided by Page 4, Line 21, Col. 2 X 100.0)......ccccueiiieaineaineand
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EXHIBIT OF PREMIUMS AND LOSSES (Statutory Page

*10166200743059100~*

NAIC Group Code.....572 NAIC Company Code.... BUSINESS IN GRAND TOTAL DURING THE YEAR
Gross Premiums, Including Policy| 3 4 5 6 7 8 9 10 11 12
Membership Fees, Less Return Pre
and Premiums on Policies not Te| Dividends Paid | Direct Defense| Direct Defense| Direct Defense|
1 2 Credited to Direct Losses and Cost and Cost and Cost Commissions Taxes,
Direct Premium| Direct Premium| Policyholders o| Direct Unearne Paid Direct Losses Direct Losses Containment Containment Containment | and Brokerage| Licenses and
Line of Business Written Earned Direct Businesgy Premium Resery| (deducting salva Incurred Unpaid Expense Paid | Expense Incurre Expense Unpai Expenses Fees
I T B B Bl B s B B B D BOS TS BOOTTEEET T USPPPRN! BUPPRETRRRSRRRPRPPP
2.1 Allied lines..........
2.2 Multiple peril crop..
2.3 Federal flood............cceeen....

3. Farmowners multiple peril..
4. Homeowners multiple peril.
5.1 Commercial multiple peril (non-liability portion)..
5.2 Commercial multiple peril (liability portion).........
6. Mortgage guaranty.........ccccoevevvvieneeeeeennnn
8. OCEAN MANINE....ccuviiiiieiiie ettt
9. INlanNd MANNE.......ooiiieiiii e
. Financial guaranty....
. Medical malpractice..
CEarthquake.........ooooiiiii
. Group accident and health (b)...........ccccoviiiiiiiinnnn
. Credit A & H (group and individual).
15.1 Collectively renewable A&H (b).......
15.2 Non-cancelable A & H (b)............
15.2 Guaranteed renewable A & H (b)...........
15.4 Non-renewable for stated reasons only (b)..
15.E Other accident ONlY...........ooviiiiiiiiiieee e,
15.€ Medicare Title XVIIl exempt from state taxes or fees..
15.7 All other A & H (D).vvvveeeiiiie e
15.€ Federal employees health benefits program premium
16. Workers' compensation............coceeevvvereeenerenreesneeesnes
17. Other liability.............
18. Products liability....
19.1 Private passenger auto no-fault (personal injury protes

19.2 Other private passenger auto liability................ccvvuve.

19.2 Commercial auto no-fault (personal injury protection).,
19.4 Other commercial auto liability..............cccccvviiiiiiiennnn.
21.1 Private passenger auto physical damage....................
21.z Commercial auto physical damage
. Aircraft (all perils).......ccccvveviiveeiinnns
eI o

. Aggregate write-ins for other lines of business............
C TOTALS (@) nveeiieeeiiieeiee ettt

.456,539,3].
....3,791,5.

3398 Summary of remaining write-ins for Line 33 from over

3399 TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 al|

(a) Finance and service charges not included in Lines 1to 34 $.....
(b) For health business on indicated lines report: Number of persons insured under PPO managed care products.......... 0 and number of persons insured under inde

6,388.
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SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carrying value, DeCemMDEr 31 Of PriOr YA ........uuiiiiiiiee e ettt eeee et e et e e e s e e e st e e e s st e e e e saa e e e e s saaeaeeesaaeeaesnssseeesanrenas 25,892,83
2. Increase (decrease) by adjustment:

2 o = LT == g O o 1 [F 3 T o I PRSPPI (3,929,78i

2.2 Totals, Part 3, COIUMN 8........oiuiiiiiiiii e h e b e b e ae e b s b e s E e e b e e b e s be e s b e s b e e b e e e e e b e s b e e st e b e a e 0

Cost of acquired (Totals, Part 2, Column 6, net of encumbrances (Column 7) and net of additions and permanent improvements (Colul 3,768,91¢
4. Cost of additions and permanent improvements:

4.1 Totals, Part 1, COIUMN L4.......oooiiiieii e b e e b b e b e e b e e e s b e e s b e s b e e b e s hb e s b e e s b e e b e e b e s e e s e saeeste e

4.2 Totals, Part 3, COIUMN L0.......ociiiiiiiii e et e e s b e b e b e s b e s b e e s b e s b e e b e s hb e s b e e sb e e b e e b e s sa e s e saeeste e
5. Total profit (I0SS) 0N SaleS, PArt 3, COIUMN L5, ... . iiiiiie ittt e s e e et e e e st ee e e s sta e e e e s ssaeeeeeasaaeeee e ssaeeesansseeeeanssseeeenssteeeeenseeaennns
6. Increase (decrease) by foreign exchange adjustment:

6.1 Totals, Part 1, COIUMN L2... ..ot bbb e bbb s b e s b e s b e e b e s b e e e b e s b e e b e e e e e se s s e e sb e b e n e nees 0

6.2 TOtalS, PArt 3, COIUMN ..o e s h e b e s e e s h e s b e e b s b e e b e b e e b e e e e e b e sb e e b e b e 0

Amounts received on sales, Part 3, Column 12 and Part 1, Column L13...........cccoiiiiiiiiiiiiii s 0

Book/adjusted carrying value at €nd Of CUITENT PEIIOM. ........uuiiiiieiie e cciie e e e e e e e s e e et e e e e e e et s e s et b s s e eeeeaeeeeesssesassbbanasreeeaeaaesseans 25,731,96

Total ValUALION AIIOWANCE. .........coouiiiiiiiiii e h e b e b e s b e s bbb s b e e e e b s ae e s b e e a e 0
O ST ¥] o) (o) = I (TR LT o1 LU 13N ) TP UUURRRRRRPPPNE 25,731,96
11. Total NONAAMITEET BIMOUNES. ... ..ottt et s h e b b e h b e h e s b e e b e e b e e e e e b s b e s b e e b e e b e s e e b e sa e sb e e en e e b e 1,577,35:
12. Statement value, current period (Page 2, real estate lines, Net Admitted ASSEtS COIUMN)..........coiiiiiiiiiiiiiiiiieee e 24,154,61,

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

1. Book value/recorded investment excluding accrued interest of mortgages owned, December 31 of prior year..........ccccvveveveeeviiinnee e 0
2. Amount loaned during year:

2.1 Actual cost at time Of ACOUISILIONS........cciiuiiieiiiiiie et e e e e e e e e te e e e sssbeeeeesaeeeeennnnee

2.2 Additional investment made after @CQUISITIONS. ...........ueiiiiiiieeiiiie e e e e e e e enenee 0
3. Accrual of discount and mortgage interest points and commitment fees 0
4. Increase (decrease) by adjustment..........ccccceevcvveeevceeeevicc . - -+ B O T . TSR UPRRN 0
5. Total profit (I0SS) ON SAlE.........oeeiiiiiieieiiiiee e N N 0
6. Amounts paid on account or iN fUll AUIING the YA .........oeii i e e e e st e e e e srte e e e e sbaeeeesssbeeeeesnneeeeenntneeeenns 0
7. AMOITIZATION OF PIEIMIUM. ... ittt ee ettt e e e e e e e e e e e et et aaeeeeeeeeeaeeeseeaaasbaasaaeaeaaaaeeeeseaasasssssssaseseeeeeeeseaasasssassbasasaaeaeeesessssssnnssrnnnens 0
8. Increase (decrease) by foreign eXChange A0JUSIMENT..........iiiiiiiii e e s e e e e e e s b e e e e srbe e e e e sstseeeesssseeeeesnsseeeesnnnneeeennnnes 0
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current period............cccccvvveeeeeeeeeeeeenieciiinnnns 0
10. Total ValUALIoN @lIOWEANCE..........cuiiiiiiiiiii e bbbt e b e e b oo b e b e e s b e s b e e b e s b e e b s be e s he s s b e e b e e b nr e, 0
bYW o) (o) = I (I LTS I o] LU 130 0 ) TP UUURRRRRRROPPRPPNE 0
12. Total NONAAMIIET BMOUNTS. ... ..ottt et s h e a e b e b b e h e e s b e e b e b e e ae s s b b s b e s b e e b e e b e ae e b e sh e sb e e en e e b 0
13. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, Net Admitted Assets column)................ccceunees 0

SCHEDULE BA - VERIFICATION BETWEEN YEARS
Long-Term Invested Assets

1. Book/adjusted carrying value of long-term invested assets owned, December 31 Of PriOr YEAI........cccuuviieiiiiieeieiiiie e eeiee e sieee e 19,462,95.
2. Cost of acquisitions during year:

2.1 Actual cost at time Of ACOUISILIONS.........ciiiiieeiiiiiee ettt e e e st e e e e teeeessnaeeeeenteeeesnnnnen 0

2.2 Additional investment made after @CQUISITIONS. ...........ueiiiiiiiei e e e e e e e ennnee 1,197,39¢ 1,197,39¢
3. ACCIUAL OF BISCOUNL. ...t b e b e e bt e h e e h e e e e h b s b e e e E e e b e e b e s b e e s b e s b e e b e e b s e e sb e e she e sb e e s e e b san e b 0
4. INCrease (AECrEaSE) DY AUJUSTMEINT.......ci.iiiee e iiiiee et ee e st e e st e e e sttt e e e st e e e e s saaeeeessaeeeee s ssseeeassseeeeasssseeeasnsseee e nsteeeeanstaeeeannsseeeeanteneeennsres (151,001
LT o) e T o T (o) {1 ([0 11 oL JR=T= | RSOU PRI 886,064
6.  Amounts paid on account or iN fUll AUIING the YA .........oeii i e e e st e e e e ss b e e e e abaeeeessrbeeeeesnteeeeennteeeennns 5,480,34¢
7. AMOITIZAtION OF PIEIMIUIM. ...ttt e e e e e e e e e e e ettt a et eeeeeeeaeeeseeaa s ttaasaaeaeeaeaeeeeseaaassassssaseseeeeeeesaaasasssasssasesaeeeeeeeessassnnnsrrannens 0
8. Increase (decrease) by foreign eXChange A0JUSIMENT..........iiiiiiiie et s e e et e e e s b e e e e srbeeeeestseeeesssseeeeesssaeeeesnnnneeeesnnen 0
9. Book/adjusted carrying value of long-term invested assets at end of CUrTeNt PEFIO.............cooiiiiiiiiiiiiiiee e 15,915,06
10. Total ValUALIoN @IIOWEANCE...........ceiiiiiiiiiiii bbbt e s b e e h e e b b e e s he s b e e b e s b e e b e s s he s sb e e b e b s nre e, 0
bYW o) (o) = I (T LT R I o] LU 130 0 ) TP U U UURRRRRROPPTPPRE 15,915,06
12. Total NONAAMIIET BMOUNES. ..ottt s h e b e e h b e h e s b e e b e b e e e s s bt e b e s b e e b e e b e s ae e b e e sm e e sa e e en e b sns 0
13. Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3).........cccooiiiiiiiiiiiiiieeeee e eccinnnneeee, 15,915,06
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

Description

1
Book/Adjusted
Carrying Value

2

Fair Value

3

Actual Cost

4
Par Value
of Bonds

BONDS 1. United States................
Governments 2. Canada......cccoceevueeennnn.
(Including all obligations guaranteed 3. Other Countries
by governments) 4. TotalS..cceviiieeeiiiieaaannd
5. United States................
States, Territories and Possessions 6. Canada.........
(Direct and guaranteed) 7. Other Countries
8. TotalS....ccoevvieiiiiiinen
Political Subdivisions of States, L 1) C=To IS = L= DO B TR BRSSP
Territories and Possessions O OF= g = To F- T TP DT T ISP TP P RPOPPUPPPPIN
(Direct and guaranteed) 11, Other COUNTIIES. ...uieiuere] eriitieiiiieaiiaesneasiuiesiures | sreessseessnesesnessseesoneesssns| soneessssessssessnneessneesasnssnns | 2eneseessnessnessnsessnnesssseeans
12, TOLAIS. .. eeeiiiieiiieiiieei e sieesiees | reeesireesireesneesnnessnneesnns | cenreesneesreresnr e e s e esnnee e
Special Revenue and Special Assessment | 13. United States. ..91,407,(.... ...90,242,| ... .91,425,|.
Obligations and all Non-guaranteed Obligat| 14. Canada..........cccceeeeeeeeee] ceiieiiieiiiiiiiiiieeeeeeeeeeeees | eeeeeiieeee e e e e e e e e s s s eessns | cenasrrrereereeeeeeesssennnnrenns
of Agencies and Authorities of Government| 15. Other COUNTES. ......ccii] eiiiiieeeiiiiieeiiiiiieesiiiies | eiiieeeesiissesessssssessssssses| 2enisseeesassssesesssssseessssssees| sesssseesssssseeessssseeesssseeens
and their Political Subdivisions 16. TotalS.....ooovviiiiiniieii e 91,407, ccveeieiiieeeiene 90,242, ..eveiiiieiiene 91,425, e 91,847,
17. United States.......c.coeeeef cerrveeniieiiieens 16,049,].ccciiiiiiieiiies 16,043,] .eceiiieiiiiiiieene 16,094, ..ccviiiiiiiies 16,245,
Public Utilities S J OF= g F=To F- T P BT TP PO ORI UPRPTIN
(Unaffiliated) 19. Other COUNIIIES. ...cciives ceiiieeeiiiiiieeiiiieeeesiiieees | errreeeesiieeeessisseeaesssseaess | srrreeessssseesssnseeesansneeeas
20. TotalS.....cccovvuveeeeicieeeeii v 16,049 16,043 16,094,
Industrial and Miscellaneous and 21. United States................ 371,250,
Credit Tenant Loans 22. Canada.......ccoceveveeeneec vereerieeniieenen 9,832, . 20,203 9,962,
(Unaffiliated) 23. Other Countries... ....23,700,].
24, TotalS.....coevveeiiiiinnend 404,914,
Parent, Subsidiaries and Affiliates 25, TOAIS. ..eutieiitieiiiiiiiiiesed sereesiieesieessieessieeesineessne | oarneessneesnnessnnesssneessneesss | cesnneesnneessnneennneessnnesnnens | eesnneesnsneensneesneesnnessinns
26. Total Bonds.......cccooveee | coveiiieeiieenne, 970,971,] .0 979,455,] eeiiiiiiieeiinns 977,562, | .cceiiieiiieinnnn. 986,414,
PREFERRED STOCKS 27. United States........coooeee voveeriieeiiieeneeeen 413, A13,| e 431,
Public Utilities P2 B 02 g Lo - T B B PR UR
(Unaffiliated) 29. Other COUNES. . uuvieeees] eeiiiiieeiiiiiressiiireessiines] cessiuresssssisssessssssseesssssnes| caensssseessnssesesannsnseesasnees
30. Totals............... ...431,
31 United States.......cooevve voveerieeniieeniieiinnB6,] B0, | 74,
Banks, Trust and Insurance Companies 32, CaNAAA.....ciiieiiiiieeiiiee] e | e | e
(Unaffiliated) 33. Other COUNIIES. . uuvieeees] eeiiiiieeiiiiiresiiiirsesssies | ersinresessnisnreesnssneressssnnes| ceenssnseessnseeesenssnneeenninees
34, TOtalS. ..o e 66,] . e (LS T 74,
35. ]
Industrial and Miscellaneous 36.
(Unaffiliated) 37
38.
Parent, Subsidiaries and Affiliates 39.
40.
COMMON STOCKS 41.
Public Utilities 42.
(Unaffiliated) 43.
44.
45,
Banks, Trust and Insurance Companies 46.
(Unaffiliated) 47.
48.
49,
Industrial and Miscellaneous 50.
(Unaffiliated) 51.
52. TOtalS. ..o s 224,431,] .0 224,431,] .o 199,271,
Parent, Subsidiaries and Affiliates 53. TotalS...ueeeeiiiiieeciiiieeii e 317,166, .ccccniiniinnnnnns 317,166, ..cccccnnnniininnns 300,480,
54. Total Common StocksS..|...cccccveerveennne. 560,002,]...ccccvriieiininnns 560,002,] . ccviiiiiiiinnns 514,928,
55. Total StockS......coivereiad covrieiiiiicias 562,996,{..cceiiiiiaiinns 562,996,{..cciiiiiiiiaiiinns 517,846,
56. Total Bonds and Stocks.................. 1,533,968,]...ccccvviieennn 1,542,452,|...cccvvenne 1,495,408,
SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks
1. Book/adjusted carrying value of bonds and stocks, prior year.... 1,329,135,74 7. Amortization of premium.........ccccoevveiiiiiiiiieeee e 1,507,99(
2. Cost of bonds and stocks acquired, Column 7, Part 3................ 3,023,796,2€ 8. Foreign exchange adjustment:
3. Accrual Of diSCOUNT........cccuvuiiiiiiiie e 1,182,66: 8.1 Column 15, Part 1............... 0
4. Increase (decrease) by adjustment: 8.2 Column 19, Part 2, Section 0
4.1 Columns 12 - 14, Part 1........ccccvveeennen (5,101,42! 8.3 Column 16, Part 2, Section : 0
4.2 Columns 15 - 17, Part 2, Section 1..... 67,467 8.4 Column 15, Part 4............... 0 0
4.3 Column 15, Part 2, Section 2 36,552,53. 9. Book/adjusted carrying value at end of current period 1,537,315,23
4.4 Columns 11 - 13, Part4........... (11,842,39 19,676,18 10 Total valuation allowance...........cccceeeeeeeeeeeeeeeniiieiinnnn, 0
5. Total gain (loss), Column 19, Part 4..........cccceevvveeeiiieeeeiiineenns 24,171,96; 11 Subtotal (Lines 9 pluS 10)......cccvevevrvireeeiiireiiiieeeniien, 1,537,315,23
6. Deduct consideration for bonds and stocks disposed of, Columi 2,859,139,62 12 Total nonadmitted amounts............ccccceeeeeeeeeeeeeeeeeeees, 43,348,45!
13 Statement value of bonds and stocks, current year.... 1,493,966,77
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SCHEDULE D - PART 1A - SECTION 1
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a| Total from Colun| % from Col. 7 Total Total
NAIC Designation or Less Through 5 Year{ Through 10 Year| Through 20 Year, Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded| Privately Placed

1.

U.S. Governments, Schedules D & DA  (Group 1)
L1 ClASS L.ttt
1.2 ClASS 2. .t e ettt
1.3 CIASS B...iiiiiiiiieieee e
LA ClaSS du...eeeiiiiieiee et
1.5 Class 5...
1.6 Class 6...

L7 TOMAIS. ittt e e a e e e e e e s aaaane

All Other Governments, Schedules D & DA (Group 2)
2.1 ClASS Lt
2.2 ClaSS 2..uueiee ettt
2.3 ClaSS B.iiiiiie e s
24 ClaSS Aot
2.5 ClaSS B..iieieee it
2.6 Class 6...

................. 3,884,1
................. 2,625,0

2.7 TOAIS. ..ttt e ettt e e e e e s et r e e e e e e s ssiabbnaraeaaaaaaans

States, Territories and Possessions, etc., Guaranteed,

Schedules D & DA (Group 3)
BLLCIASS Lottt
B2 ClASS 2.
BB CIASS i
BUA ClaSS du.eveeeeeeiiee et
B ClaSS 5. vriiieeiiiiee et
3.6 Class 6...

BT TOAIS. .. uuuiiiiiie et e et e e e e e e e s e rareaaeaeaas

Political Subdivisions of States, Territories and Possession

Guaranteed, Schedules D & DA (Group 4)
AL CIASS Luoiiiieeeiiieiiet ettt
A2 ClIASS 2.eeieeee ittt
A3 CIASS 3.t
A ClIASS Aot
A5 ClaSS D.iiieeeeiiiiieit e
4.6 Class 6...

L o) - | PP

Special Revenue & Special Assessment Obligations,

etc., Non-Guaranteed, Schedules D & DA (Group 5)
B.LCIASS Luiieiieeeiiiiee et
5.2 ClASS 2.ttt
5.3 CIASS 3.t
B4 ClASS 4.ttt
5.5 ClaSS 5.ttt
5.6 Class 6...

LI A o) = | PPN

11,286,1

23,473,2
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SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

Quality Rating per the
NAIC Designation

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Year,

4
Over 10 Years
Through 20 Yeat|

5
Over 20
Years

6
Total
Current Year

7
Column 6 as a
% of Line 10.7

8
Total from Colurr|
6 Prior Year

9
% from Col. 7
Prior Year

11
Total
Privately Placed

6.

Public Utilities (Unaffiliated), Schedules D & DA  (Group €
B.1L ClASS L.ttt
B.2 ClASS 2...cieee ettt
B.3 ClaSS B.iiiiieeiiiieee e
B.4 ClaSS oottt
B.5 ClaSS B.oiiieieiiiiiiiiet e
6.6 ClASS B..ooeeeeeiiiiiiiiiiiii et

6.7 TOAIS. ..ttt e e e e e e e e s s reeaaeaaas

10
Total

Publicly Traded
[ PR 8,868,9
Yo, 6,537,2
[
[ R 4455
(O I 197,6|
Qo
i T 16,049,3

Industrial & Miscellaneous (Unaffiliated),

Schedules D & DA (Group 7)
7.1Class 1...
T2 ClASS 2.ttt
T3 CIASS 3.t
7.4 Class 4...
7.5Class 5
7.6 Class 6

...92,828,8
23,7194
7,186,4
..7,589,2

126,062,5
21,093,8

13,555,8

350,382,6....

38,080,§....

............... 99,130,8
19,579,3

...296,747,6 ...

.42,021,0...

126,062,5
............... 21,093,8

............... 13,555,8

350,382,6| .

....38,080,8 .

7.7 Totals..

549,175,7....

Credit Tenant Loans, Schedules D & DA (Group 8)
B.LCIASS L.uuveieeeiiiiee ettt
B.2 ClASS 2. .ueieeeiiiie ettt
B.3 ClASS 3..iiiiiieiiiiie et
B ClaSS Aot
B.5 ClaSS B..iiiiieei ittt
BB ClASS B..ooeeeeeeiiiiiiiiiiie e

8.7 TOAIS. ..ttt ettt e e e s sttt e e e e e e e s st rreaaaaaaas

Parent, Subsidiaries and Affiliates, Schedules D & DA
9.1 ClASS Luiiieieeiiiiiiiieete ettt
9.2 ClASS 2.ttt
9.3 ClASS 3..iiiiie ettt
9.4 ClaSS 4ottt
9.5 ClasS B..oiieeee it
9.6 ClaSS B..ooeeeeeiiiiiiiiieite e et

9.7 TOAIS. ..ttt ettt e e e e e et st e e e e e e e e e s rraeeaaaaaans
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SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a| Total from Colun| % from Col. 7 Total Total
NAIC Designation or Less Through 5 Year{ Through 10 Year| Through 20 Year, Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded| Privately Placed
10.  Total Bonds Current Year
LO.2CIASS Lttt e 167,428,8 ............... 76,058,2 ............. 108,233,] ............. 110,266,9............. 451,566.,5 ............. 913,553,6 913,553,6
47,9794 .... .49,670,3.... ....5,318,5 ... ...25751.5 ... 134,733,4 134,733,4 .

10.2 Class 2...
10.2
10.4 Class 4
10.EClass 5

Class 3...

10.€ Class 6...

10.7 Totals
10.€ Line 10.7 as a % of Col. 6

..6,013,6
....883,3

17,392,0

..7,929,5 ...

....2,363,9 ...

............... 38,526,3
(). 13,753,5

(c)....

....21,093,8 .

....21,09
38,52
13,75

3,§ .

6,3
3,5

11.

11.1Class 1
11.Z Class 2...
11.3
11.4Class 4...
11.EClass 5
11.€ Class 6
11.7 Totals
11.€ Line 11.7 as a % of Col. 8...

Total Bonds Prior Year

Class 3...

................. 3,233,5

21,6524 ....

................. 2,656,3

....6,127,5...

..7,151,9
,599,7

...42,26

o ....174,325,8 (b)...... 1,121,660,8 .
......................... 14 ceereeenieenennnen. 10
............. 103,4475.............132,491,2 .............115,467,§ ...............85,508,2 .............379,338,2 816,252,9 1......816,252,9

....37,289,8 ... .54,064,3.... ...1,385,8 ... 19,077,2 ..112,392,1) .. T 112,392,1) .
71,9251 ....2,621,7|... 23,5555 il XXX b XXX 19,579,3 ....19,579,3 .

1.0.

.410,722,8 ..
............. 4]..

12.

Total Publicly Traded Bonds

L12. 1 ClasS L..uuveieeiiiiieeeiiiee ettt sire e ssnne e snneneesninees | sennneee e 1O 7,428,8 i 76,058,2............. 108,233,1] 451,566,5 ............. 913,553,6 ..cvvveeeiiieeeie. L T 816,252,9 ....ocvveeeeiiiieeeis 8 e 913,553,6
B O - T O PEPPURPUPUUUPPRPPRY BUUPRRPPPRRRRRN o 1 0 R 1 < ISR 47,9794 ............... 49,670,3 134,7334 .....cccevvv i/ 112,392,1] oovvieeeeeiieis i 134,733,4
12.2 Class 3... ..7,929,5.... ....21,093,8 . i 1. ....21,093 .8 ....
L2, 4 ClASS Auueeeeeeeieeei ettt e e e e e e s e esstrreneeeeeeessns | eesnnrnneeeeeesesssssnnnns] seveeeeeeeeennnns £,930,9 i, 17,392,011 6,014.0 . 7,589,2 38,526,3 ...ovvvvveeeeeeeiiiiiiieeind e nnd82,261,0) e 38,526,3
L12.E ClasS 5.uuvveeeeiiiiieeiiiieeeeieeessieee e e siteeeeennneeessnneeessnnneeessnnnnes| eennneeesnsnneeesnineeessns] ceennneeesnnnenn 2,328,000 5,059, 7 i 4,075,7) e 2,294,0) 13,753,5 oo i 8,780,6) e (e 13,753,5
L2.€ ClASS Burveeeeiiieeiiieiiiiiiiieiee e e e s s eeeibbeeeeeeeeessssssssbneeeasssssssnnss| sesssnsseeeesssssssnnnnnnnna] sesnnsnsseeseesesasssnnnnns] sansnnnnnseeeesssesssnnnnnns] sasennnsssneesesessessnnns] sesssnnnnrrereeeseesssannnns] seessennnssnerereeesaansnns] aeeeeessnnsnnnrrnrereessesal arrneiinrrrreeeessB0832] terrerrrrririiinnrrrrrereeal cerrreiiiiiiiiiriiiaaaaans
127 TOtAIS. ...ttt e e e e e e s eanrrrereee e | rrrrraraeaas 174,325,8 128,039,1 1,121,660,8
12.€ Line 12.7 as a % of Col. 6 o] 1Y il Ll 1] el 100 e XXX e XXX i e XXX ] e 10(..
12.€ Line 12.7 as a % of Line 10.7, Col. 6, Section 10...............| cccovvvveeeeeeeienenai. 14 Dol W00 W XXX b XXX e llb XXX 10(
13.  Total Privately Placed Bonds

13.1Class 1
13.Z Class 2
13.2
13.4Class 4
13.EClass 5
13.€ Class 6...
13.7 Totals
13.€ Line 13.7 as a % of Col. 6

Z Class 3...

13.€ Line 13.7 as a % of Line 10.7, Col. 6, Section 10...............
(@) Includes $ 0 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 14.
(b) Includes $ 0 current year, $....... 0 prior year of bonds with Z designations and $.......... 0 current year, $......... 0 prior year of bonds with Z* designations. The letter "Z" means the NAIC ¢
Securities Valuation Office (SVO) at the date of the statement. "Z*' means the SVO could not evaluate the obligation because valuation procedures for the security class are
(¢) Includes s.......... 0 current year, $....... 0 prior year of bonds with 5* designations and $.......... 0 current year, $.......... 0 prior year of bonds with 6* designations. "5*' means the NAIC designation was assigned by

the insurer's certification that the issuer is current in all principal and interest payments. "6*' means the NAIC designation was assigned by the SVO due to inadequate certification of principal i
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Annual Statement for the year 2007 ACCident Fund Insurance Company of America

SCHEDULE D - PART 1A - SECTION 2
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 asa| Total from Colur| % from Col. 7 Total Total
Distribution by Type or Less Through 5 Yeary Through 10 Yeall Through 20 Yeal Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded| Privately Placed
1. U.S. Governments, Schedules D & DA (Group 1)
1.1 IsSuer OBlGAtIONS. ....ccuviiiieiiiiiiee e eeeieeenineas 14,7443 .............. 23,359,9| ..coevienn 49,183,0 16,433,5 122,498,2) ......oovcvveveeenh 1 127,134,0
1.2 Single Class Mortgage-Backed/Asset-Backed Securities..... | . . ....2,593/4 . ...69,254,1) ... ..335,390,8 ... ....365,199,6/ ..
B 1o = O OPPROS IRTETTUPPTTRIon 147443 .............. 23,359,9 ..ceeennns 51,776,4] ..ccccueenn 85,687,6) 457,889,0] ...ooovveeeiiiieeenn b i 492,333,6
2. All Other Governments, Schedules D & DA (Group 2)
2.1 ISSUEr OBligatioNS. ......ccviiiiieeiiiiiiiieee et rrrrereeaaeeas 1,454,8) ..coovvneiiiiiiieeeiiien| e B688,0] ..o ] e, 2,142,8 ..o (TP 6,509,2
2.2 Single Class Mortgage-Backed/Asset-Backed SECUITIES.....J c.uuvrivirireeriiiiiiiiiis] criiiiiiiiiiiiiiiiiieceesd ceiiiiiieeeesee s eveeeeeesssssisiinereessss] tonsnisssrseeeessesssnnsons] treeeseesessssssssssssseeens| ceeeeessmnssssseeeeeeeeens (o
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SEC
2.3 Defined...
2.4 OhBI i
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
3. States, Territories and Possessions, Guaranteed,
Schedules D & DA (Group 3)
3.1 ISSUEr OBlGAtIONS. .....cceiiviieeiiiiiieiiieeeiiiee e siieee e e sieeee ] eeiieee s e e s ] ceenrree e 4,996,1] .oevniiiiiiieeeieee e e e 4,996,1 ..., (! IR PPURRUNN ( EUPPPTTRRS 4,996,1 ..oiiiiiiieeeiies
3.2 Single Class Mortgage-Backed/Asset-Backed SECUILIES. ....{ ..oveveiririeriiiieeniis] coviriiieeeiiiieenieee s eeeeeriieeessineeesiees| sieeeeesiiieessnineeessnen] cernieeeesieeeessnireeeses] eeesssneeessneeeessbeees] srereessnnneeessnneeesnns (! BN (SO [P PPPRRR
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SEC
FCTRC T BT {1 1= ! B I L ! L PPN IEUPUTRPRPPPPPPPPPR (! BN (SO [PPSR PPPPR
T 1= S B I L ! L PPN IEPPPTPPRSSPPPPPPPPPR (! BN (PSP PP PP PPPPRR
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
RSl DL 11T To IO T BT oN! B! IO T IO PO TR TP (PO T PP PR UPTTPPPT EOPRTPPRPPRTPPPUPRN (! IO | TSP UPH PR OTP PR TPPPUPRPPPIN
B8 ORI ..ttt eesnee s reennresnnessnnessnressnne] srressreessnnessneessnnesnre] soreesneennrenneenneenne] toreenirrenneennrsnnnenne] tanreessnrenonnensnrennness] tenneesnrennreninrennees] bressrreannnesnreaseenne (i e Qe
A e | PP PP PO VPP PP TOPPOTPPPOTPPSY [NVUPCTPPPTTUPPTPPPTTPPPTTOY! [FUPPUTRPPPRUPON 4,996, 1] ..o e e ceseeesnrennes 4,996,1] ..o (e e (e 4,996,1) ..ot
4, Political Subdivisions of States, Territories and Possessions|
Guaranteed, Schedules D & DA (Group 4)
4.1 Issuer Obligations.........c.coocueeiiieiiceiie e
4.2 Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SEC
R B = {1 1= ! B IO L ! L PO IEPPURRPR R PPPPPPPPPR (! BN (ST PP ISP PPRRR
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
5. Special Revenue & Special Assessment Obligations, etc.,

Non-Guaranteed, Schedules D & DA (Group 5)
5.1 Issuer Obligations............ocveiiiiiiieiiie e
5.2 Single Class Mortgage-Backed/Asset-Backed Securities.....]
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SEC
5.3 DEfINEA...ciiiiiiiieei e

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

(TR
[ T 23,287,5
(R 185,6
e,

23,473,2
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Annual Statement for the year 2007 ACCident Fund Insurance Company of America

SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

Distribution by Type

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Yeai

4
Over 10 Years
Through 20 Yeai

5
Over 20
Years

6
Total
Current Year

7
Column 6 as a
% of Line 10.7

8
Total from Colur|
6 Prior Year

9
% from Col. 7
Prior Year

10
Total
Publicly Traded

11
Total
Privately Placed

6.

Public Utilities (Unaffiliated), Schedules D & DA  (Group 6)
6.1 ISSuEr OblIgatioNS. ......cccvvveeeiiiieeeiiie e
6.2 Single Class Mortgage-Backed/Asset-Backed Securities.....]

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SEC
6.3 DEfiNEU......ciiiiiiiie e
6.4 OhEr...oiiiiiiiii e

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/

ASSET-BACKED SECURITIES:

6.5 DEfINEA.....ciiii i
6.6 OthEI ... i

6.7 TOTAIS. ..ttt e e e et r e e e e e e e s s senannrrraaaaaaaaas

Industrial & Miscellaneous (Unaffiliated),
Schedules D & DA (Group 7)
7.1 Issuer ODligatioNnsS.........c.oocveiiiiiiieniie e
7.2 Single Class Mortgage-Backed/Asset-Backed Securities.....|
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SEC
T.3DEfINEA......oiiiiiiiei e
T8 ONEI ..
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
T.5 DEfINE.....eiiiiiiie e
7.8 OtNEI ...t

............ 116,104,6
................ 6,141,2

.............. 21,431,8
................ 8,945,4

.............. 52,054,5
.............. 80,802,2

............ 451,034,5
.............. 96,617,1]

............ 300,322,2
.............. 65,310,8

............ 451,034,5
.............. 96,617,1)

T.7 TOAIS. ittt s s e e e e e e e e s s br e aaaaaaaas

Credit Tenant Loans, Schedules D & DA (Group 8)
8.1 Issuer ObligatioNS. .........cuieeieiiiiiiiiiiiiii e

8.7 TOAIS. ..uuiiiiiiiiie ettt e e e e s s et eeeeeeesssennnnarraeaaaaaaas

Parent, Subsidiaries and Affiliates, Schedules D & DA (Gro
9.1 Issuer OBligatioNS. ........cuvieeieeiiiiiiiiiiiii e
9.2 Single Class Mortgage-Backed/Asset-Backed Securities.....|

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SEC|
9.3 DEfINEA....ciiiiiiieeiic e
9.4 OtNEI ...t

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/

ASSET-BACKED SECURITIES:

9.5 DEfINEA...ciiiiiiieeiic e
9.6 Other..uiiiiieii e

L I A o) = | P PPPPPNt




Annual Statement for the year 2007 ACCident Fund Insurance Company of America

SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a| Total from Colun| % from Col. 7 Total Total
Distribution by Type or Less Through 5 Yeary Through 10 Yeall Through 20 Yeal Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded| Privately Placed
10. Total Bonds Current Year
10.1 Issuer OblIgatioNS.........ccveveeeiiieeeeiieeesieeeeesieeeeenereeesnneeee ] eeernneees 175,780,6 ............ 134,167, ............ 178,075,6) .............. 37,865,3 .............. 70,832,0 ... 596,721,1] ..ccvveeeeiiiieeee [ .0 O G PO D.0. 0, GO 596,721, ..evvveiiiiee e
10.Z Single Class Mortgage-Backed/Asset-Backed SeCUNtieS. ... ..cvuvevrieveeeineeeennid] cevviieeeninns 1,000,8 .............. 10,134,3| ....ovvveen. 89,348,8 ............ 350,245,1] ............ 450,729,1] ..ovvvieiiin A . D, 0,0, CHN I 0,0, 0, G 450,729,1) ..oooviiin,
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SEC
O TRl =) {10 =T O IS B! I SUEEPPR R ROPUUPPRRPRN I PPPRPPRT 136,9) e 136,9 oo (. D, 0,0, CHN D20, G 136,9 oo
0T @ o T Y IO B! IO EEEU I PPURPPRRN EPSPOPRPPPRRR 72,5494 .............. 725494 ..o, (TP D, 0,0, GO N D, 0,0, CHTN 725494 ..o,

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

O D= {1 =T F U IO TR (P UUURRR S RRPOPPPN! ISUUURRTTOUPPPPUPPPRRRT IS
O @ T O LN TP TP PP P PPPT! PPPTTTPOPPPPPPPPPRY 4 o 24 - [T TP TP PPOS! [P
10.7 Totals......cccvvvveeeeeeeeeeees . . . . .127,351,1 ...
10.€Line 10.7 a5 @ % Of COL B...ccevviieiiiiiiiiiiiiiiiieees i Y T L o 1]
11. Total Bonds Prior Year
11.11ssuer OblGatiONS.......ccoivvieeriiireeeiieeessiieeeesieeeeenneeessnneee s crreereesneeeas 6,7154 ............ 181,797,0 ............ 183,406,1 .............. 31,904, .....coevveeen 40,833, .....cvvveeenn 0,0, 9, CUTTTUN TR XXX v 444,656,0 .....oevvvviiieiiieins 44 444,656,0| ....oeovieeieeiiiiiiiiins
11.Z Single Class Mortgage-Backed/Asset-Backed SECUNtIES. ... .ocveveeereveeeiiieeeennid] cevviiieennnns 1,441, .............. 18,027,0 ..cvvveennn 66,209,9 ............ 368,119,8 .............. D, 0.0 G DO DA, 0 R 453,798,0| ...oovvveeeeiiiieees 48 453,798,0| ....vvvveeiieeeiee
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SEC
Rl =) 110 =T U IS PUPUURN IO PPEPPRRN 5 O N IS 185,6] evvviiiiiieeeeeeeeeeeee e 0,0, 0, CHI D, 0,0, G 936,7 .eeeeeeeeeeeeeeee [ 936,7| ceeeeeieeeeien
50 1 @ 4T ) O Y LS BT UOPPNY ISSSUUUPPPPPPRPRRN BERRRPRRRPNY 0,0, 0, CHIT D20, 0 N N PR P ISR

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
L1.EDEfINEA...cuiiiiiiiiie it
@ T PO PPRTRRN
11.7Totals.....ccocvvvieiieeeeeeeeee
11.€ Line 11.7 as a % of Col. 8

12.  Total Publicly Traded Bonds

12.11ssuer OblgatioNS........ccivvveeeiiireeeieeessiieeeesieeeeesireeesnneeee] eeesineenes 175,780,6 ............ 134,167,5 ............ 178,075,6 ......vvvveeee 37,865,3 ...ccvvveeenn 70,832,0 ......uveene 596,721, ..ooeeiiiiiiiiins 5y i 444,656,0| .....oeevveiiieiiiins 44 596,721,1.............. XXX.......

12.Z Single Class Mortgage-Backed/Asset-Backed SeCUNtI€S. ... .ooveveveiveereiiieeeennid] cevviiieennns 1,000,8 .............. 10,1343 ..o 89,348,8 ............ 350,245,1) ............ 450,729, ..o A0 e 453,798,0| ... 48 450,729,1].............. XXX.......
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SEC

Rl = {0 1= O IS BTNl I EEEPPR R UOPRPPPPPRN I PPPPPRR 136,9 i 136,9 ccoieiiiiieeeeeeeeeeee [ 936,7 .eeeeeeeeeeeee [ 136,9 ...l XXX.......

12.4 Other
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

2 = {1 =T PR IR BT RUUPN! OUPPRPPR R ROPRTPPRRPT

12.€ Other...... ....762,8

12.7Totals.....ccocvvvvieeeeeeeeiees

12.€ Line 12.7 as a % of Col. 6

12.€Line 12.7 as a % of Line 10.7, Col. 6, Section 10

13.  Total Privately Placed Bonds
13.11SSUET ODIIGAtIONS. .. ..eeieiiiieeeiiiieeeeiiieeeiieeeessieeeesnieneessseee ] cesntreeessnneeessneeeesss] ceeessneeeessnnneessnsnees] srreeessnnneeesnnsneesannnen
13.Z Single Class Mortgage-Backed/Asset-Backed SECUMLIES.....{ ..ocuvveeriiireiiiiiressd] ceveriiieeessiieeesniiee] ceeeeeesiieeeesieeee s

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SEC
RS Rl = {10 =T O IS BRSPSl I USEEEPR R SOPPRRPI
TR @ o T T IO B ERPRUUPN! IOUSPRPPR R RPTTPPPRPT

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/

ASSET-BACKED SECURITIES:

L13.EDEfINEA. . ciiiiiiiieeii e
L3 OtNEI .ttt
13.7Totals.....ccovvvieiieeeeeeieee
13.€ Line 13.7 as a % of Col. 6 . .
13.€ Line 13.7 as a % of Line 10.7, Col. 6, Section 10.........ccccevee] vovernvennineninenniensl i,
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SCHEDULE DA - PART 2 - VERIFICATION BETWEEN YEARS

Short-Term Investments

1 2 3 4 5
Other Investments in
Short-term Parent, Subsidiaries
Mortgage Investment and
Total Bonds Loans Assets (a) Affiliates

10

11

12

13

. SUDLOLAl (LINES 7 PIUS 8)..eieeiiiiiee ittt ettt e ettt e e sttt e e e ettt e e e et b e e e e ssta e e e e s saaaeeaesnssbeeeeenntaeeeeensrees

. Book/adjusted carrying value December 31 Of Prior YEar...........cccovviieeiiiiiiee e

. Cost of short-term iNVESIMENES ACUITEM. .......cuuviiiiiiiiie et e e e s e e e eeare e e e e sntneeeeennnees

. Increase (decrease) by adjUSIMENt.........ccooiiiiiiiiiiiie e e e r e e e e e e e e e e aa]

. Increase (decrease) by foreign exchange adjuStmeNnt..........cccoocuieiiieiiii e

. Total profit (Ioss) on disposal of Short-term INVESIMENTS............cooiiiieiiiiiie e

. Consideration received on disposal of Short-term iNVeStMENTS...........ccovviiieeiiiiiee e

. Book/adjusted carrying Value, CUMENT YEAI..........ueiiiiiiiiieeiiieeeeeiieee e e st ee e s sieee e s st e e s ennbeeeesssaeeeesnnns

. Total valuation @llOWANCE............oiieiiriee ettt e e e e e e e et e e e e s et e e e e seaaa e e e e eanbaeeeeaesaeeeeeanns

B o] = 1 aTe T FoTo [ g 11 =To IF= T g Lo T Lo €S SRPSOTR

..................................... 1,497,07

........................................ 150,68

..................................... 1,497,07

........................................ 150,68
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Sch. DB-Pt. A-Verification Between Years
NONE

Sch. DB-Pt. B-Verification Between Years
NONE

Sch. DB-Pt. C-Verification Between Years
NONE

Sch. DB-Pt. D-Verification Between Years
NONE

Sch. DB-Pt. E-Verification
NONE

Sch. DB-Pt. F-Sn. 1
NONE

Sch. DB-Pt. F-Sn. 2
NONE

30, 31, 32, 33
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SCHEDULE F - PART 1

Assumed Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 Reinsurance On 9 10 11 12 13 14 15
6 7 8 Amount of Assg  Amount of
Funds Held b| Pledged or Assets
Federal NAIC Paid Losses a| Known Case| Contingent Assumed or Deposited Letters of Compensating Pledged or
ID Compan Domiciliary ~ Assumed | Loss Adjustmg| Losses Cols. Commission{  Premiums Unearned | With Reinsure Credit Balances to Sec Collateral
Number Code Name of Reinsured Jurisdictior Premium Expenses and LAE 6+7 Payable Receivable Premium Companies Posted Letters of Cred| Held in Trust]

Affiliated - U. S. Intercompany Pooling:

20-3058200,12304....| Accident Fund General Insurance Company............ccceeeeeeeeennnn.
20-3058291,12305....| Accident Fund National Insurance Company

39-0941450/29157....| United Wisconsin Insurance Company............cccccccvvvvvereeeereennnn.

0199994 Affiliated - U. S. Intercompany Pooling

0499994 Total Affiliates

Other U. S. Unaffiliated Insurers:

[38-2626205]18023....[Star Insurance Company

| 0599999 Other U. S. Unaffiliated Insurers[ S

Pools and Associati

ons - Mandatory Pools:

AA-9992118 00000
AA-9992108 00000

oo [NEW MEXICO. ...t

AA-9991414{00000....|Indiana Workers COMP.........uuueeeeeeeeeeeeeiieeiiiiirrerrneeeeeeeeeeeeessaennns
AA-9991421/00000....| MaSSACHUSELIES. ......ccciuiiiiiieiiie e
AA-999211400000....| Michigan Workers Comp Placement Facility.............cccccoveeneen.
....|National Workers Comp Reins Pool...............

0699999 Pools and Associations - Mandatory Pools.

0899999 Total Pools and Associations..................

9999994 Totals
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SCHEDULE F - PART 2

Premium Portfolio Reinsurance Effected or (Canceled) during Current Year

1
Federal

ID
Number

2
NAIC
Company
Code

3

Name of Company

7

Date of Contract

5

Original Premium

Reinsurance Premium

NONE

35
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SCHEDULE F - PART 3

Ceded Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 6 Reinsurance Recoverable on Reinsurance Payabl| 18 19
Reinsurancg 7 8 9 10 11 12 13 14 15 16 17
Contracts Net Amount Funds Held
Ceding 75% Known Known Other Recoverabl¢ By Compar
Federal NAIC More of Dire{ Reinsuran Case Case IBNR IBNR Cols. Ceded Amounts From Under
ID Company Domiciliary Premiums | Premiumg  Paid Paid Loss LAE Loss LAE Unearned Contingen| 7 thru 14| Balances| Dueto | Reinsurers| Reinsuranc
Number| Code Name of Reinsurer Jurisdictior Written Ceded Losses LAE Reserves| Reserves| Reserves| Reserves| PremiumsgCommissio| Totals Payable | Reinsurer{Col. 15-[16+] Treaties
Authorizec

Affiliates-U.S. Intercompany Pooling

20-30582(112304..... Accident Fund General Insurance Company...........ccceevvveeennnnes
20-30582412305.....| Accident Fund National Insurance Company...
39-094145 29157...., United Wisconsin Insurance Company............
0199999 Total Authorized Affiliates - U.S. Intercompany Pooling.. . .

049999¢

Total Aut

s N T T T v

Other U.S.

Unaffiliated Insurers

06-02378220699....|Ace Prop & Cas INS CO.......ceuiiieiiiiiiiiiiiiiieiieeeeeessiiiieeeeeae e e
36-21145420443....| Continental Casualty Company........
06-132503 39136....| Converium Reins North America Inc
13-19634¢ 20281....| Federal Insurance Company............
13-49241210227...., Munich Reinsurance America, INC.........cccccvveeeeeeennnn.
25-06875519445....|National Union Fire Insurance Company of Pennsylvania..
52-195295 10357.... Platinum Underwriters Reinsurance INC............cccccceevvuveeen.
41-04511467105....|Reliastar Life Insurance Company...
38-26262(18023..... Star INSUrance COMPANY.......ccouuiiieaaaiiiieiieiiiiiiiiaa e e e e aaaeeeee
13-16755325364....| Swiss Reinsurance AMerica COrpP.........cocverreervreririerveenneeneensd
06-14302510348....| Arch Reinsurance Company................

0599999 Total Authorized Other U.S. Unaffiliated Insurers

ols

Pools-Mandatory Po
AA-99921100000....|Michigan Workers Compensation Placement Facility.................| ‘ ......
AA-99921100000....,Minnesota Workers Comp Insurers Assn..................
0699999 Total Authorized P0O0IS - Mandatory POOIS. .........cuuiiiiiiiiiiiiieeeieaieiiiiiiieeeaaesssasssirirereeaaaessasssnsrnneeeaaaas]
Other Non-U.S. Insurers
AA-11280(00000....[Lloyd's Syndicate 2003...........cccoiriurrrrririieeeeeasiiiiirereeereeeaeaannnnnns
AA-11280(00000....|Lloyd's Syndicate 2000.....
AA-11270{00000....|Lloyd's Syndicate 1084.....
AA-11273(00000....|Lloyd's Syndicate 1301..
AA-11264100000....LIoyd's Syndicate 435.........cccociiriieririeriieniee st
AA-11265100000....|Lloyd's SyndiCate 570........ccceueeeiiiiiiiiiiiiieeeeeesiiiiiiirieeeeeeeessnenens
AA-11289{00000....|Lloyd's Syndicate 2987.................
AA-13401]00000..../Hannover Ruckversicherungs AG.
0899999 Total Authorized Other Non-U.S. Insurers....
099999 TOtAl AULNOTIZEM. ...ttt ettt etttk e ekt et e et e e e et et e e st e s bt e s e e snr e e s e e snreennneen
Unauthorized
Other Non-U.S. Insurers
AA-31941100000.... AXIS SPECIAITY.......ccuriiriiiieeeeeeeiiiiiiiteiteeeeeeesssiiaareeeeeeeeeesssnennees] serees
AA-14641(00000....|Converium AG Zurich....
AA-31941100000....|Endurance Specialty Ins Ltd
AA-31941100000....|Montpelier Reins Ltd.........
AA-31907}00000....{ XL Reins Ltd...............
AA-31908]00000..... Tokio Millennium Re, Ltd..........ccuuiiiiiiieiiiiiieeeeeies e e
179999¢ Total Unauthorized Other NON-U.S. INSUIEIS.......uuiiuiiiriaiiieiriesieasieseeesreesrresssneesneesssreesreessseessnees]
189999¢ Total Unauthorized...........ccooeiiviiiiiieeaaannnn.
1999999 Total Authorized and Unauthorized.. .

999999¢

Totals
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SCHEDULE F - PART 3

Ceded Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 6 Reinsurance Recoverable on Reinsurance Payabl| 18 19
Reinsurance 7 8 9 10 11 12 13 14 15 16 17
Contracts Net Amount Funds Held
Ceding 75% Known Known Other Recoverabl¢ By Compar
Federal NAIC More of Dire{ Reinsurang Case Case IBNR IBNR Cols. Ceded Amounts From Under
ID Company Domiciliary Premiums | Premiumg  Paid Paid Loss LAE Loss LAE Unearned Contingen| 7 thru 14| Balances| Dueto | Reinsurers| Reinsuranc
Number| Code Name of Reinsurer Jurisdictior Written Ceded Losses LAE Reserves| Reserves| Reserves| Reserves| PremiumsgCommissio| Totals Payable | Reinsurer{Col. 15-[16+] Treaties
Note A:  Report the five largest provisional commission rates included in the cedant's reinsurance treaties. The commission rate to b
with ceded premium in excess of $50,000.
1 2 3
Commissior] Ceded
Name of Reinsurer Rate Premium
Note B:  Report the five largest reinsurance recoverables reported in Column 15, due from any one reinsurer (based on the total recc
Column 15), the amount of ceded premium, and indicate whether the recoverables are due from an
1 2 3 4
Total Ceded
Name of Reinsurer Recoverablel Premiums Affiliated

(1) United Wisconsin Insurance CoOmMPany........ccccocuveirieirieririesneesinnasnessineas ...144,635,60 .71,705,70{ Yes [ X No

(2) Accident Fund National Insurance Company ....86,781,36 .43,023,42|Yes [ X No

(3) Accident Fund General Insurance Company. ....57,854,24 .28,682,28| Yes [ X No

(4) Swiss Reinsurance America Corp................. ....49,612,92.13,875,21|Yes[ ] No[X
(5) XL ROINS L. oooorosooosooooososisossnesesenesosenesissssssesenenesseseensnnensseseneeee] coees 31,435,05..4,402,85[Yes[ | No[X
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SCHEDULE F - PART 4

Aging of Ceded Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 Reinsurance Recoverable on Paid Losses and Paid Loss Adjustment Expenses 12 13
5 Overdue 11 Percentage
6 7 8 9 10 more than
Federal NAIC Total Percentage 120 Days
ID Compan) Domiciliary Total Overdue Due Overdue Overdue
Number Code Name of Reinsurer Jurisdiction Current 1to 29 Days 30 to 90 Days 91to 120 Days| Over 120 Days| Cols.6 +7 +8 + Cols.5+10 | Col.10/Col. 1] Col. 9/ Col. 1]
Authorized
Affiliates-U.S. Intercompany Pooling
20-3058200../12304.....|Accident Fund General Insurance Company...........ccccveeeeeeuveeeeannd
20-3058291..{12305..... Accident Fund National Insurance Company.........ccccccceeeeeeeivnnnnnnd
39-0941450..|29157..... United Wisconsin Insurance Company..............
0199999 Total Authorized - Affiliates - U.S. Intercompany Pooling..
0499999 Total AUthOrZed - AffillAtES. .. e ettt e e et e e s s e e s e e e e esnreeeas
Other U.S. Unaffiliated Insurers
36-2114545..{20443..... Continental Casualty COmMPaNY........ccccooveeiviiiiiiiirieeeeeeeeeeeeeeeeeeianns
38-2626205..{18023..... Star Insurance Company..............
13-1675535..|25364..... Swiss Reinsurance America Corp............ v N L5 ...
0599999 Total Authorized - Other U.S. Unaffiliated INSUIEIS........eciiiiiieeeiiiiieeiiiiieeeeeiiieeeesiiieaeessiireea] aeesireeeeessineeeesannns [ s LT LY I i i 7
Pools-Mandatory Pools
AA-9992114.]00000.....[Michigan Workers Compensation Placement Facility...................] [...... [ Y N T T ! I Iy I 9,6 e, [V . 0
0699999 Total Authorized - Pools - Mandatory Pools R .. RE .
(OSSN VI Yo T 2= O —
Unauthorized
Other Non-U.S. Insurers
AA-3190757.J00000.....[ XL REINS L. ....ceoreiiiteieriireiiesiesissesssessssessesessesasesesessesessessssenas [...... [N T < I P P v P I [ [ Q
179999¢ Total Unauthorized - Other Non-U.S. Insurers e .8 ...
189999 Total UNAULNOFIZEM. ... . ueieesiiiiiee it e e et e e ettt e eesestereesassteeeeasneneeessnssneesasssseeesasnnneessnnnseeens]

199999¢ Total Authorized and UnauUthOriZEd.........c.uuie et eee e e eeieeaeesnvraeaessnneeas]
LTS LS Lo E LI 2= L= PR
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SCHEDULE F - PART 5

Provision for Unauthorized Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17
Smaller of Total

Reinsurancy Recoverabl Col. 11 | Provision fo
Recoverabl{ Funds Held Sum of Paid Losses or 20% of | Unauthorize|
all tems | By Compan Other Columns LAE Expens; Amount in| Reinsuranci
Federal NAIC Schedule Under Letters Ceded Allowed | 6thru 10 by Subtotal | Over 90 Day, 20% Smaller off  Dispute Smaller of
ID Compan Domiciliary F, Part 3, | Reinsuranc of Balances | Miscellaneol| Offset not in exces Col. 5 minuj{ Past Due nq¢ of Amount, Col. 11 or| Included |Col. 5 or Col
Number Code Name of Reinsurer Jurisdictior,  Col. 15 Treaties Credit Payable Balances Iltems of Columnf Col. 11 in Dispute | in Col. 13 Col. 14 inCol.5 | 12+ 15+ 1|

Other Non-U.S. Insure

AA-3194139 00000....[ AXIS SPECIAILY........cceiiriiiiriiieeee e e e e

AA-1464100 00000....|Converium AG

AA-319413000000....| Endurance Specialty Ins Ltd..
AA-3194129 00000....,Montpelier REINS Ltd.........ccoovvireiiiiiire e

AA-3190757|00000....| XL Reins Ltd...

AA-3190838 00000....| Tokio Millennium Re, Ltd.

Zurich.........

0899999 Total Other Non-U.S. Insurers.......

...35,57 ...

0999999 Total Affiliates and Others........

...35,57 ...

9999999 Totals...........ccue.ee.

1. Amounts in dispute totaling $.........
2. Amounts in dispute totaling $.........

0 are included in Column 5.
0 are excluded from Column 13.
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SCHEDULE F - PART 6

Provision for Overdue Authorized Reinsurance as of December 31, Current Year

Federal
ID
Number

NAIC
Company

Code

Name of Reinsurer

P
Reinsurance
Recoverable on
Paid Losses and L
more than 90 Da)
Overdue (a)

5

Total Reinsuranc
Recoverable on
Paid Losses an(

Paid LAE (b)

6

Amounts

Received
Prior

90 Days

7

Col. 4 divided
by (Cols. 5 + 6)

8

Amounts in Col. ;
for Companies
Reporting less th
20% in Col. 7

9
Amounts in Dispuy
Excluded from Co

for Companies
Reporting less thi
20% in Col. 7

10

20% of
Amount in
Col. 9

11

Amount
Reported in Col,
8x20% + Col. 1

Overdue Authoriz

ed Reinsuran

36-2114545.........

999999¢
(a) From Schedule F-Part 4 Columns 8 + 9, total authorized, less $.. .0 in dispute.
(b) From Schedule F-Part 3 Columns 7 + 8, total authorized, less $.......... 0 in dispute.




oy

Annual Statement for the year 2007 ACCident Fund Insurance Company of America

SCHEDULE F - PART 7

Provision for Overdue Reinsurance as of December 31, Current Year

1 2 3 4 5 6 7 8 9 10 11 12
Funds Held Sum of Cols.
Federal NAIC Reinsurance by Company Letters Ceded Other Other 5 thru 9 but Greater of Col. 11
ID Company Recoverable Under Reinsuranc of Balances Miscellaneous Allowed Offset not in excess Schedule F, Part
Number Code Name of Reinsurer all Items Treaties Credit Payable Balances ltems of Col. 4 Col. 4 minus Col. Cols.8+9
Overdue Reinsurance
36-2114545.....] 20443.......... | Continental Casualty COMPANY........coiieiiiiiiiiieaiirasiresiresses | cersseessieeanes 2,055, 1iiiiiiiiiiiiienniiiees ] cenniiieeesiieeessireres] cesiirresssinreeessinireees] sasenrrresasnnnreessainnneses] sonnnreesanonneeesannreeses] tonnreeesannnnreesannreeeaa] sasrnreeesainnees 2,055,C .coiiiiiieins 2,055,C
999999Y TOAIS....cuvieeriieitie e ittt e et e ettt et e e et e e et e e e ebeesteeeeteeestbeeebeseseeesaaeessbeeensseessneess] 2esrbeesireeensns 2,055,0 .eviieiieeiiieeireeeeeea] e esind e eseesies ] cerreesieeeseeesireesireeen] treeerreeeieeeseeesnreeesae] eeeieeeieeeateesnreeeneee] eereeeareeenaeeas 2,055,0 .ccovveerienen. 2,055,0

NS

. Provision for Overdue Authorized Reinsurance (Lines 2 + 3)
. Provision for Unauthorized Reinsurance (Schedule F- Part 5 Col. 17 x 100|
. Provision for Reinsurance (sum Lines 4 + 5) (Enter this amount on Page 3
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SCHEDULE F - PART 8

Restatement of Balance Sheet to Identify Net Credit for Reinsurance

1 2 3
As Reported Restatement Restated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested assets (LINE 10).........cccuiiuiieeeiiiieeeeiiiieeeesireeeesiineeeessnneeesss] cesnneeeesssneeeessinnes 1,738,696 .....eeeeiiiiieeeiiieee e e, 1,738,696
2. Premiums and considerations (LINE 13)........ccceiiiiieeiiiieeeeiiiieeesiiieeeessieeeessnned seesssneeessnssneeessnsenes 248,505 ...cccoviieeeiiiiee e 522| i 249,027|
3. Reinsurance recoverable on loss and loss adjustment expense payments (Lil .......ccccoevveeeeicvenenn. 33,393 .., (23,725 ..o 9,667
4. Funds held by or deposited with reinsured compani€s (LINE 14.2)........ccccvivei ceeriiiiieeeiiiieeeeiiieeeesiieeesans] ceessreeeeessiteeeeesbeeeeesnsaseeesans] 2eesssreesassreeeesassseeeessseeeesses
[T @ 14T g 1YY £ PSP BRSSPSR 87,602 ....ccvvveeeiiiieeeiiinn, (22,753 ..o 64,849
6. Net amount recoverable from FEINSUIETS. ..........ciiviiiiiiiiiiiie e e e 399,123 ... 399,123
7.  ProteCted CEIl ASSELS (LINE 25)...uuuiiiiiiiiiiiiiiiiiiiiiitieieeeee e e e e eeeesiiarareeeeeeseesseesssss] veeeeeeeesssassssssnssssssssssseeeeesss| trrssssssssseeseeseessssnnnnsssssnsssssea] tennassssssssssssseeseeeeeaassnnnnnsssnns
8. TOLAIS (LINE 26)....ccueiiieiieitie ettt sttt sne e nessnne e s | reene e e 2,108,197| ... 353,167| eeeiiiieeeeeene 2,461,364
LIABILITIES (Page 3)
9. Losses and loss adjustment expenses (Lines 1 through 3).......ccccceoviieeiiiiii e, 840,084 ....ccccvvieeeiiiiieaen, 297,754 oo, 1,137,838
10. Taxes, expenses, and other obligations (Lines 4 through 8)..........ccccceeivveei evviiiee e 86,402 ...coeeiiiieeiiiieeeeiis 19,696 .....ccvvveeeiiiieeeeiis 106,099
11. Unearned premiums (LINE 9).....cccouiiiiiiiiee e ettt ettt e st e st e e s saneeaean | eeesiasaeeesenaeeeseanneas 258,169 ...ccciiiiieeiiiiieeeeiies 65,860| ...ceeeiiriieeiiiiieees 324,030,
12. Advance premiums (LINE 10).......cciiiuiiiiiiiiiie e et e et et e e e et e e e e s stre e e e s sabae | 2eeeareeeesaseeeesanaeeeeaes A,566] ..ot e 4,566
13. Dividends declared and unpaid (Line 11.1 and 11.2)......cccccceeeeeiivieeeeiiiieeeesiiend ceevirereeseineeesenneeeean 29,569 ...ooiiiiiiiiee e 6,571 oo, 36,140
14. Ceded reinsurance premiums payable (net of ceding commissions) (Lin€ 12)|.......cccccecvveevrinrnnnn. 38,697| .., (38,080 ....oevveeeiiiee et 616
15. Funds held by company under reinsurance treatieS (LINE 13)......ccueiiiiiiireeiiis] ceeriiiieeeeiiie e e esitieeeessieeeeess] eeeeisreeeeesssseeessssreeeesssssseasssss] oesssssreessssseeeessssseeeessssseeesans
16. Amounts withheld or retained by company for account of others (Lin€ 14)......| cccccccvvvvveeeiciieeeeciinenn. (e P BT PSR (149
17. Provision for reinSUrancCe (LINE L16)........ccccuuiieiiiiiiieieiiiieeesiiireeessieeeeesineeeesssnes| eeessnsneeessssseesssnssneeessnnns 4 | SR (A1) oo
18. Other liabilities (Lines 15 and 17 through 23)........cueeiiiiiiieeiiiiieeesriee e siieeees | eeesieeeessneeeessnnneas 193,597| . £ 195,372
19. Total liabilities excluding protected cell business (LiN€ 24)...........oooeevveeeiiiiiiicid cvveeeeeeeeeeeeeeeiinnns 1,451,347| ccoeeeeeeeeeeeiicciininns 353,167] cuueeiiiiieeeeeiienns 1,804,514
20. Protected Cell labilitieS (LINE 25).....cciiii et eeesccciiirreeeeeeeeeeeeessssis] cerissrrereeeeeeeeeessseessssssssssssa] ceeeeesssssissssessereseeeeesssensssssns] eeeeeeessessssssssssssesereeeeeeeennaons
21. Surplus as regards policyholders (LiNE 35)......cc.uuveiiiiiieeiiiiieesiieressiieeesssinees] rrresssnereessieneesennees 656,849 ....ceiiiiiiiiieinns Da S T PP 656,849
22, TOAIS (LINE BB)...ueueriieieeiirieiisteestet sttt sttt be et ens | cnebenn et nr e anen s 2,108,197| ..ecuveveinieririenienas 353,167| e 2,461,364

NOTE Is the restatement of this exhibit the result of grossing up balances ceded to affiliates under 100 percent reinsurance or pooling arrangements?..Yes[ X ] N

If yes, give full explanation:

Effective 1/1/2006, the Company entered into a pooling agreement with Accident Fund General Insurance Company, Accident Fund National Insurance Com

and United Wisconsin Insurance Company.

41
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Sch. H-Pt. 1
NONE

Sch. H-Pt. 2
NONE

Sch. H-Pt. 3
NONE

Sch. H-Pt. 4
NONE

Sch. H-Pt. 5
NONE

42,43, 44
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Whi 1 2 3 Defense and Cost Adjusting and Other| 10 11 Number
Premiums Loss Payments Containment Paymer Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid | Reported-
Losses Wert and Net and and and Subrogatio| (Cols. 4-51{ Direct and
Incurred Assumed Ceded (Cols. 1-2] Assumed| Ceded Assumed| Ceded Assumed| Ceded Received| 6-7+8-9 Assumed
1. XXX ...13,32] ...
2. 100,29 ......144,85] ........82,32| ..........8,46] ..........4,40| ........27,64| ........14,68| .......... 3,26
3. 107,66 ......160,04] ........93,54/ ........10,56] ..........5,57| ........21,57| ........11,33] .......... 2,46
4. 140,19 ...... 229,76 ...... 124,66 ........ 16,57| ..........8,55| ........ 27,37 ........14,35| .......... 6,05
5. 195,09 ...... 290,84 ...... 167,17| ........ 17,72| ..........8,85| ........ 31,91 ........16,57] .......... 7,50
6. 275,33 ...... 352,21 ...... 181,57 ........ 21,01 ........10,32] ........ 40,05/ ........21,01j ........ 11,94
7. 366,47 ...... 405,54 ...... 213,52 ........ 22,32 ........10,44| ........ 50,80 ........26,27| ........ 18,31
8. 435,95 ...... 436,14 ...... 229,94 ........ 20,37 .52,60 ..33,16
9. 468,79 ...... 384,90| ...... 186,18| ........ 18,98 ..........7,08| ........ 47,23 .......20,95| ........ 56,97
10. 2006......] «.c.c..... 680,87 ......... 194,50 ......... 486,36 ...... 294,25 ...... 132,85] ........ 14,32 ........5)77| ....... 36,99 ........14,68| ...... 105,48
11. 2007......] coueeee 729,53 ......... 180,07 ......... 549,46 ...... 148,12 ........ 66,86/ .......... 3,80] ....cee.en. 96 e 15,36 ..........3,06] ........ 96,40
12. Totals....] ccce.... XXX e XXX v XXX...{ ...2,876,14{ ...1,496,12] ...... 154,57 ........70,53| ...... 354,34| ......170,12| ...... 354,91
Adjusting and Othel 23 24 25
Losses Unpaid Defense and Cost Containment Unpaic Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number o
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstandin
and and and and and Subrogatic Expenses | Direct anc
Assumed| Ceded | Assumed| Ceded | Assumed| Ceded | Assumed| Ceded | Assumed| Ceded | Anticipate| Unpaid Assumed
1. Prior...| 102,2§...... XXX..
2. 1998...|........14,94| .........3,20| .......... 2,22 ool B ] (2] B B 7D A8 9 14,24 ...... XXX..
3. 1999...|.......10,41] ........e.2,38) o317 e T B ] el B B B8 1D D5 11,27 ...... XXX..
4. 2000...|......17,87| cceeeeed, 3L oo 1,78 B9 e 2] (B BT O T 1A 23 16,08 ...... XXX..
5. 2001...|........22,84f ..........8,57]........200,01| .........2,16| oo 2] e e T i 5] 156 29 34 24,01...... XXX..
6. 2002...|........31,91]..........8,25| ..........9,6 7| ..........3,45] .ccoon 10 2] 920 18l 169 28 A 32,13...... XXX..
7. 2003..........36,18(........16,27| ........21,87] ..........6,84| .............26] e B 1,930 38 2,94 B2 B9, 39,11...... XXX..
8. 2004...|.......50,84........23,35| ........34,71| .......13,13| ...........35] s T 3,49 B9 A 12) 75 1,32 55,52 ...... XXX..
9. 2005...|........85,48|........42,51].........59,52| ........22,85| .............67| e 13) 7,44 A8 LT T4 L AA 2,82 92,43 ...... XXX..
10. 2006... 159,79 ...... XXX..
11. 2007...]...... 144,46/........ 35,874...... 167,15 261,34...... XXX..
12. Totals.]...... 667,14...... 225,04...... 408,79 808,24 ...... XXX..
34
Total Losses and Loss and Loss Expense Percentagy Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discouni
26 27 28 29 30 31 32 33 Inter-Compal 35 36
Direct Direct Pooling Loss
and and Loss Participatior| Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage| Unpaid Unpaid
1. Prior.
2. 1998,
3. 1999,
4. 2000, ..
5. 2001,
6. 2002
7. 2003,
8. 2004,
9. 2005,
10. 2006
11. 2007] ..
12. Totaly

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Coli
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 witt

45
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Wel One Two
Incurred 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 Year Year
1. Prior...|........ 457,85 ........ 430,17 ........ 413,98 ........ 408,60 ........ 394,66 ........ 390,07 ........ 360,64 ........ 347,48 ........ 308,96 ........ 312,38 ............ 3,42........ (35,104
2. 1998...).......... 81,27|.......... 80,70 .......... 80,31 .......... 79,88 .......... 79,95 .......... 80,03.......... 80,69 .......... 80,66 .......... 76,00 .......... 80,21............ 4,20 ..ccueennne (45
3. 1999...)........ XXX e 79,67|.......... 80,45|.......... 79,78 .......... 83,80|.......... 82,87|.......... 82,61 .......... 82,41 .......... 82,65 .......... 82,22 ............. 42]............. (18!
4. 2000.../........ XXX, e XXX, 101,89........ 101,46|........ 102,95 ........ 102,25........ 112,41 ........ 113,28........ 126,06........ 128,54............ 2,48.......... 15,26
5. 2001... ........ XXX, e XXX s XXX e 140,79........ 145,03 ........ 144,12........ 151,20 ........ 152,45|........ 153,45|........ 155,29 ............ 1,83 ............ 2,83
6. 2002...|........ XXX, e XXX s XXX e XXX e, 189,19 ........ 186,55|........ 183,28 ........ 184,26|........ 210,68 ........ 212,04 ............ 1,36|.......... 27,78
7. 2003... ........ XXX e XXX s XXX e XXX e, XXX 252,32 ........ 245,50 ........ 233,16 ........ 240,39 ........ 240,59 ....ccccccue 20 .cceeennn. 7,43
8. 2004...|........ XXX e XXX s XXX e XXX e, XXX s XXX, e 262,09 ........ 260,38 ........ 268,78 ........ 270,48 ............ 1,69.......... 10,09
9. 2005........... XXX oo XXXooi] oo XXX e XXX oo XXXood o XXX oo XXXood o 302,75|........ 295,85 ........ 296,75 ..ccceneens a0|.......... (6,00
10. 2006...)........ XXX oo XXXoo] oo XXX o XXX oo XXXood o XXX oo XXXoo] oo XXX e 314,92 ........ 319,60 ............ 4,67|........ XXX
11. 2007...)........ XXX e XXX XXX e XXX oo XXXooid e XXX e XXXood e XXX e XXX 329,02........ XXX oo XXX....
12. Totals............. 20,36.......... 21,67
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omif 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of  Claims
Years in Claims Closed
Which Closed Wit|  Without
Losses Wer Loss Loss
Incurred 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 Payment | Payment
1. Prior...|....... 000.....| ceveenee. 92,28........ 125,57|........ 149,30 ........ 168,45 ........ 178,65 ........ 195,03 ........ 206,32........ 201,85 ........ 213,94 ........ XXX e XXX
2. 1998...).......... 18,77|.......... 43,99 .......... 58,12 .......... 67,41 .......... 72,80 .......... 76,04 .......... 70,57 .......... 72,55.......... 64,22 .......... 66,59 ........ XXX ] e, XXX
3. 1999........... XXX v 20,89.......... 47,36 .......... 65,66.......... 67,45.......... 74,29 .......... 78,04 .......... 80,95 .......... 69,79 .......... 7149 ........ XXXood oo XXX...,
4. 2000...J........ ),9, O, CHS N XXXood v 27,18 .......... 66,51 .......... 94,03 ........ 109,27|........ 107,70 ........ 113,55........ 108,26........ 113,12 ........ XXX ], XXX...|
5. 2001...J........ XXXood oo XXX oo XXXoo] o 34,56/ .......... 79,27|........ 111,86 ........ 131,07|........ 143,46 ........ 126,33 ........ 132,54 ........ XXX e XXX...,
6. 2002...|........ ), 0., GO IR XXX eevvenns XXX e, XXX s 49,79 .......... 93,54 ........ 133,5§........ 158,11|........ 171,40|........ 181,32........ XXX ], XXX...|
7. 2003..J........ XXXooid e XXX e XXXooi] o XXX e XXX o 59,12 ........ 132,34 ........ 180,03 ........ 188,19 ........ 203,90 ........ XXXooid e XXX...,
8. 2004...|........ XXX XXX s XXX e XXX e XXX s XXX e 72,97|........ 159,40 ........ 189,3§|........ 218,32 ........ XXX e XXX...
9. 2005........... XXXooid e XXX e XXXooi] o XXX e XXXood o XXXooid e XXX o 73,89 ........ 160,64........ 210,61 ........ XXXooid e XXX...,
10. 2006...[........ XXX XXX s XXX XXX, XXX s XXX XXX s XXX e 74,43 ........ 169,94 ........ XXX e XXX
11. 2007...)........ XXXeoid v XXX e XXXeoid e pO.0. O XXXeoid e XXXeoid e XXXeod e XXXeoid e PO O P 84,09........ XXXeid e XXX

SCHEDULE P - PART 4 - SUMMARY

Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)

1 2 3 4 5 6 7 8 9 10

Years in

Which
Losses Were

Incurred 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
1. Priof....|.ee. 209,49............ 165,3(............ 148,64............ 141,80 ............ 113,29............. 99,04|............. 74,49 ............. 50,82 ....ccc....... (72 | I (79
2. 1998......f cciiiiines 40,32 ...ccceeen... 11,34 ... 5,23 .. 13,83 .. 9,17| .. 7,53 e, 6,13 ..eeieennn. 4,90 ..cccceiiiiins (€4: - 1,85
3. 1999... ... XXX e, 38,47 ... 15,90|............. 15,21 ..cccceennns 8,40 ............... 8,13 ..cvveeennn. 6,49 ...cceveennnn. 3,60 ....cceeeeen.. 2,69 .. 2,67
4. 2000...... e XXX e, D, 0,0, CHUP IR 42,05|.......c..... 20,04 ....cceeennnn. 1,72 i (1,46|......ccc..... 2,65 i, 26| . 4,21 i 1,77
5. 2001...... 0 .cccounn XXX, ), 0. CHU IR XXX e, 79,14 ............. 25,28|............. 12,97|....ccc.... 14,54 ............... 5,96|....ccuvees 10,70|.......ccu... 8,46
6. 2002...... 0 .ccounn XXX e, D, 0.0, CHUH IR D, 0,0 CHUH I D, 0,0, CHUN IR 119,14............. 62,80|............. 33,09|...ccvvieenn 17,66............. 11,70|...ccccovunnen 6,96
7. 2003......0.ccconn. XXX e, ), 0.0, CHU IR XXX v, D, 0.0, CHU IR XXX e, 161,57............. 90,73|..cevvviennn 39,48|............. 22,08|............. 16,57
8. 2004...... 0 ..cccu.. XXX v, D, 0., CHUTH IR XXX e, D, 0,0, CHP IR D, 0.0, CHU I D, 0,0 CHU IR 136,19............. 72,25, 36,44|.....cuueee. 24,37
9. 2005...... 0 cceeurns XXX e, ), 0., CHU IR XXX e, ), 0.0, CHU IR XXX e, D, 0.0, CHUN IR D, 0. CHU I 183,97 ...cccccnne 82,97 ..ccceen.n. 42,63
10. 2006......  .ccouvees XXX e, D, 0,0, CHPTH IR XXX e, XXX v XXX e, D, 0,0, CHPR IR XXX e, D0, 0. CHUTH IR 148,39............. 76,03
11. 2007......0.cccunnes XXX, XXX i XXX, XXX e XXX, XXX e XXX, .0, SO XXX e, 134,27
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Sch. P-Pt. 1A
NONE

Sch. P-Pt. 1B
NONE

Sch. P-Pt. 1C
NONE

47, 48, 49
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SCHEDULE P - PART 1D - WORKERS' COMPENSATION
($000 omitted)

| Premiums Earned Loss and Loss Expense Payments 12
Years in Whi 1 2 3 Defense and Cost Adjusting and Other 10 11 Number
Premiums Loss Payments Containment Paymer Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid | Reported-
Losses Wer and Net and and and Subrogatio (Cols. 4 -5 1 Direct and
Incurred Assumed Ceded (Cols. 1-2)] Assumed| Ceded Assumed| Ceded Assumed| Ceded Received| 6 -7 +8-9| Assumed
1. Prior... e XXX et XXX ] e XXX e 29,44 ........ 17,45
2. 1998.....|.........141.22 ..........41,05 .......... 100,17 ...... 144,85/ ........ 82,32
3. 1999.....|.........143,75 ...........36,39 .......... 107,3€ ...... 160,04 ........ 93,54
4. 2000.....|..........186,00 ............46,27 .......... 139,72 ...... 229,59 ...... 124,63
5. 2001.....|..........267,5] ...........73,04 .......... 194,47 ...... 290,84 ...... 167,17
6. 2002.....|.........389,47 ..........114,61 .......... 274,86 ...... 352,21 ...... 181,57
7. 2003.....|.........510,91 ..........145,33 .......... 365,57 ...... 405,54 ...... 213,52,
8. 2004.....|.........608,80 ..........176,07 .......... 432,79 ...... 435,80| ...... 229,87
9. 2005.....|..........686,07 ..........219,1€ .......... 466,97 ...... 384,75| ...... 186,15
10. 2006.....|..........676,14 ..........193,54 .......... 482,6( ...... 294,25 ...... 132,85
11. 2007.....|..........725,74 ......... 179,29 .......... 546,45 ...... 148,12 ........ 66,86
12. Totals...|..ooce.. XXX e e XXX e XXX....] ...2,875,46| ...1,495,98
Adjusting and Othel 23 24 25
Losses Unpaid Defense and Cost Containment Unpaic Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number o
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstandin
and and and and and Subrogati Expenses | Direct and
Assumed| Ceded | Assumed| Ceded | Assumed| Ceded | Assumed| Ceded | Assumed| Ceded | Anticipate| Unpaid Assumed
1. Prior...| (2]
2. 1998... (2]
3. 1999...|.......10,41] ... 2,38) o317 | i T B
4. 2000... ..(61....
5. 2001...|.......22,84 ..........8,57] ...e0sn9,99] . 2,16 e 2] e
6. 2002..........31,91]..........8,25 ..........8,92] ..........3,30] ..0cooooe... 11 2
7. 2003..........36,18f........16,27| ........21,69| ..........6,80| ......0.c...26 e 5
8. 2004...|........50,84/........23,35| ........34,11} ........13,01| ...........35| ceertrrrernnne 7
9. 2005... 13
10. 2006... 27
11. 2007... 52
12. Totals., ..98
34
Total Losses and Loss and Loss Expense Percentagy Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discouni
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participatior Losses Expenses
Assumed Assumed Ceded Net Loss Expense Percentage| Unpaid Unpaid
1. Prior|........ XXX.....|
2. 1998, .......... 199,09
3. 1999, ..........206,78
4. 2000,
5. 2001,
6. 2002/
7. 2003,
8. 2004,
9. 2005,
10. 2006
11. 2007/ ..
12. Totaly
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Sch. P-Pt. 1E
NONE

Sch. P-Pt. 1F-Sn. 1
NONE

Sch. P-Pt. 1F-Sn. 2
NONE

Sch. P-Pt. 1G
NONE

51, 52, 53, 54



Annual Statement for the year 2007 Accident Fund Insurance Company of America

SCHEDULE P - PART 1H - SECTION 1 - OTHER LIABILITY - OCCURRE

($000 omitted)
| Premiums Earned Loss and Loss Expense Payments 12
Years in Whi 1 2 3 Defense and Cost Adjusting and Other 10 11 Number
Premiums Loss Payments Containment Paymer Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid | Reported-
Losses Wer and Net and and and Subrogatiol (Cols. 4 -5 Direct and
Incurred Assumed Ceded (Cols. 1-2)] Assumed| Ceded Assumed| Ceded Assumed| Ceded Received| 6 -7 +8-9| Assumed
1.
2.
3.
4.
5.
6.
7.
8.
9.

Adjusting and Othel 23 24 25
Losses Unpaid Defense and Cost Containment Unpaic Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number o
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstandin
and and and and and Subrogatic Expenses | Direct anc
Assumed| Ceded | Assumed| Ceded | Assumed| Ceded | Assumed| Ceded | Assumed| Ceded | Anticipate| Unpaid Assumed
1. Prior.. e e TSR | PO IUUUTURRRRTIN BURPURRPRIN | TSRO DUURRUURTUUPN BUPUPRTRURRRIL INUOURORR  ISTUOTUTUU (OUUTOUURUPRIUUIY PURRRUPRRURNE
2. 1998, e e | TSR RTURRIURTIN FURRRRI | PO USRIV FUVURTURTVRT INUUPTURRURIUIN PUVOURUVRURTPRY (NUPTURTURTURUURIRY POUTRRTRTIO
3. 1999...
4. 2000...
5. 2001...
6. 2002...
7. 2003...
8. 2004...
9. 2005...
10. 2006...
11. 2007...
12. Totals.,
34
Total Losses and Loss and Loss Expense Percentagy Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discouni
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participatior| Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage| Unpaid Unpaid
1. Prior.
2. 1998,
3. 1999,
4. 2000,
5. 2001,
6. 2002/
7. 2003,
8. 2004,
9. 2005,
10. 2006
11. 2007
12. Totaly
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Sch. P-Pt. 1H-Sn. 2
NONE

Sch. P-Pt. 11
NONE

Sch. P-Pt. 1J
NONE

Sch. P-Pt. 1K
NONE

Sch. P-Pt. 1L
NONE

Sch. P-Pt. 1M
NONE

Sch. P-Pt. 1IN
NONE

Sch. P-Pt. 10
NONE

Sch. P-Pt. 1P
NONE

Sch. P-Pt. 1R-Sn. 1
NONE

Sch. P-Pt. 1R-Sn. 2
NONE

Sch. P-Pt. 1S
NONE

56, 57, 58, 59, 60, 61, 62, 63, 64, 65, 66, 67


































































































































































































































































